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This Base Prospectus (the “Base Prospectus ) has been approved by the Central Bank of Ireland (the
“Central Bank”), as competent authority under Regulation (EU) 2017/1129 (the “Prospectus Regulation”).
The Central Bank only approves this Base Prospectus as meeting the standards of completeness,
comprehensibility and consistency imposed by the Prospectus Regulation. Such approval by the Central Bank
should not be considered as an endorsement of the Issuer or of the quality of the Notes (as defined below) that
are the subject of this Base Prospectus. Investors should make their own assessment as to the suitability of
investing in the Notes. In addition, such approval relates only to the Notes which are to be admitted to trading
on the regulated market (the “Regulated Market ”) of the Irish Stock Exchange plc trading as Euronext Dublin
(“Euronext Dublin”) for the purposes of Directive 2014/65/EU (as amended) (“MiFID 11”) and/or which
are to be offered to the public in any Member State of the European Economic Area (“EEA ) (which, for these
purposes, includes the United Kingdom (“UK”)) (each, a “Member State ”) in circumstances that require the
publication of a prospectus.

This Base Prospectus constitutes a base prospectus for the purposes of Article 8 of the Prospectus
Regulation and has been prepared for the purpose of giving information with regard to the issue of notes (the
“Notes ) under the EUR 5,000,000,000 Structured Note Programme (the “Programme ”).

Application has been made to Euronext Dublin for Notes (other than Exempt Notes (as defined below))
during the period of 12 months from the date of this Base Prospectus to be admitted to the Official List of
Euronext Dublin and to trading on the Regulated Market. References in this Base Prospectus to Notes being
“listed ” (and all related references) on Euronext Dublin shall mean that such Notes have been admitted to the
Official List of Euronext Dublin and to trading on the Regulated Market.

This Base Prospectus is valid for 12 months from its date in relation to the Notes which are to be
admitted to trading on a regulated market in the EEA for the purposes of MiFID Il. For these purposes,
references to the EEA include the UK. The obligation to supplement this Base Prospectus in the event of a
significant new factor, material mistake or material inaccuracy does not apply when this Base Prospectus is
no longer valid.

In addition, application has been made to Euronext Dublin for the approval of this Base Prospectus
as Listing Particulars. Application has been made to Euronext Dublin for Exempt Notes issued during the 12
months from the date of the Listing Particulars to be admitted to the Official List and to trading on the global
exchange market (the “Global Exchange Market”) which is the exchange regulated market of Euronext
Dublin. The Listing Particulars have been approved as such by Euronext Dublin. The Global Exchange Market
is not a regulated market for the purposes of MiFID Il. Save where expressly provided or the context otherwise
requires, where Exempt Notes are to be admitted to trading on the Global Exchange Market, references herein
to “Base Prospectus” shall be construed to be to “Listing Particulars .

The Programme also permits Notes to be issued on the basis that they will not be admitted to listing,
trading and/or quotation by any listing authority, stock exchange and/or quotation system or to be admitted to
listing, trading and/or quotation by such other or further listing authorities, stock exchanges and/or quotation
systems (including, without limitation, the Nasdaq Copenhagen A/S, the Nasdaqg Stockholm AB, the Nasdaq



Helsinki Oy, the Nordic Growth Market NGM AB (NDX Sweden or NDX Finland, as applicable), the Stuttgart
Stock Exchange and the Luxembourg Stock Exchange) as may be agreed with the Issuer (as defined below).

The requirement to publish a prospectus under the Prospectus Regulation only applies to Notes which
are to be admitted to trading on a regulated market in the EEA for the purposes of MiFID Il and/or offered to
the public in the EEA other than in circumstances where an exemption is available under Article 1(4) and/or
3(2) of the Prospectus Regulation (and, for these purposes, references to the EEA include the UK). References
in this Base Prospectus to “Exempt Notes” are to Notes for which no prospectus is required to be published
under the Prospectus Regulation. The Central Bank has neither approved nor reviewed information contained
in this Base Prospectus in connection with Exempt Notes.

The Notes have not been and will not be registered under the United States Securities Act of 1933 (as
amended) (the “Securities Act”) and may include Notes in bearer form which are subject to United States tax
law requirements. Subject to certain exceptions, the Notes may not be offered or sold within the United States
or to, or for the account or benefit of, any U.S. person. The Notes may be offered and sold outside the United
States to non-U.S. persons in reliance on Regulation S (“Regulation S”) under the Securities Act.

Amounts payable under the Notes may be calculated by reference to one or more “benchmarks” for
the purposes of Regulation (EU) No. 2016/1011 of the European Parliament and of the Council of 8 June 2016
(the “Benchmarks Regulation ”). In this case, a statement will be included in the applicable Final Terms or
Pricing Supplement, as the case may be, as to whether or not the relevant administrator of the “benchmark”
is included in European Securities and Markets Authority’s (“ESMA”) register of administrators under
Article 36 of the Benchmarks Regulation.

An investment in Notes involves certain risks. Prospective purchasers of Notes should ensure that
they understand the nature of the relevant Notes and the extent of their exposure to risks and that they
consider the suitability of the relevant Notes as an investment in the light of their own circumstances and
financial condition. CERTAIN ISSUES OF NOTES INVOLVE A HIGH DEGREE OF RISK AND
PROSPECTIVE PURCHASERS OF NOTES SHOULD BE PREPARED TO SUSTAIN A LOSS OF ALL
OR PART OF THEIR INVESTMENT. It is the responsibility of prospective purchasers of Notes to ensure
that they have sufficient knowledge, experience and professional advice to make their own legal, financial,
tax, accounting and other business evaluation of the merits and risks of investing in the relevant Notes and
are not relying on the advice of the Issuer or any Dealer in that regard. For a discussion of these risks see
“Risk Factors” below.

Arranger for the Programme
DANSKE BANK
Dealer

DANSKE BANK



This Base Prospectus should be read and construed together with any supplement hereto and with any
documents incorporated by reference herein and, in relation to any Tranche (as defined herein) of Notes, should
be read and construed together with the relevant Issue Terms (as defined herein).

No person has been authorised by Danske Bank A/S (the “Issuer”) or Danske Bank A/S in its capacity
as a dealer (together with any additional dealer appointed under the Programme from time to time, which
appointment may be for a specific issue or on an ongoing basis, the “Dealers” and each a “Dealer”) to give
any information or to make any representation not contained in or not consistent with this Base Prospectus or
any other document entered into in relation to the Programme or any information supplied by the Issuer or
such other information as is in the public domain and, if given or made, such information or representation
should not be relied upon as having been authorised by the Issuer or any Dealer.

No representation or warranty is made or implied by any Dealer or any of its affiliates, and no Dealer
or any of its affiliates makes any representation or warranty or accepts any responsibility, as to the accuracy
or completeness of the information contained in this Base Prospectus. Neither the delivery of this Base
Prospectus or any Issue Terms nor the offering, sale or delivery of any Note shall, in any circumstances, create
any implication that the information contained in this Base Prospectus is true subsequent to the date hereof or
the date upon which this Base Prospectus has been most recently supplemented or that there has been no
adverse change in the financial situation of the Issuer since the date thereof, or, as the case may be, the date
upon which this Base Prospectus has been most recently supplemented or the balance sheet date of the most
recent financial statements which are deemed to be incorporated into this Base Prospectus by reference or that
any other information supplied in connection with the Programme is correct at any time subsequent to the date
on which it is supplied or, if different, the date indicated in the document containing the same. None of the
Dealers will verify or monitor the application of the proceeds of any Green Bonds (as defined below) issued
under this Programme.

Each potential investor of Notes must determine the suitability of that investment in light of its own
circumstances. In particular, each investor should: (i) have sufficient knowledge and experience to make a
meaningful evaluation of the relevant Notes, the merits and risks of investing in the relevant Notes and the
information contained or incorporated by reference in this Base Prospectus or any applicable supplement to
this Base Prospectus; (ii) have access to, and knowledge of, appropriate analytical tools to evaluate, in the
context of its particular financial situation, an investment in the relevant Notes and the impact such investment
will have on its overall investment portfolio; (iii) have sufficient financial resources and liquidity to bear all
of the risks of an investment in the Notes, including Notes with principal or interest payable in one or more
currencies, or where the currency for principal or interest payments is different from the currency in which
such potential investor’s financial activities are principally denominated; (iv) understand thoroughly the terms
of the relevant Notes and be familiar with the behaviour of any relevant indices and financial markets; and (v)
be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for economic, interest
rate and other factors that may affect its investment and its ability to bear the applicable risks. The investment
activities of certain investors are subject to legal investment laws and regulations, or review or regulation by
certain authorities. Financial institutions should consult their legal advisers or the appropriate regulators to
determine the appropriate treatment of Notes under any applicable risk-based capital or similar rules.

The language of this Base Prospectus is English. Certain legislative references and technical terms
have been cited in their original language in order that the correct technical meaning may be ascribed to them
under applicable law.

IMPORTANT INFORMATION RELATING TO NON-EXEMPT OFFERS OF NOTES
Restrictions on Non-exempt offers of Notes in relevant Member States of the EEA and UK

Certain Tranches of Notes with a denomination of less than €100,000 (or its equivalent in any other

currency) may be offered in circumstances where there is no exemption from the obligation under the
Prospectus Regulation to publish a prospectus. Any such offer is referred to as a “Non-exempt Offer”. This



Base Prospectus has been prepared on a basis that permits Non-exempt Offers of Notes in each State in relation
to which the Issuer has given its consent (from amongst the Member States), as specified in the relevant Final
Terms (each specified State a “Non-exempt Offer Jurisdiction” and together the “Non-exempt Offer
Jurisdictions”). Any person making or intending to make a Non-exempt Offer of Notes on the basis of this
Base Prospectus must do so only with the Issuer’s consent to the use of this Base Prospectus as provided under
“Consent given in accordance with Article 5(1) of the Prospectus Regulation” and provided such person
complies with the conditions attached to that consent.

Save as provided above, neither the Issuer nor any Dealer has authorised, nor do they authorise, the
making of any Non-exempt Offer of Notes in circumstances in which an obligation arises for the Issuer or any
Dealer to publish or supplement a prospectus for such offer.

Consent given in accordance with Article 5(1) of the Prospectus Regulation

In the context of a Non-exempt Offer of such Notes, the Issuer accepts responsibility, in each of the
Non-exempt Offer Jurisdictions, for the content of this Base Prospectus in relation to any person (an
“Investor”) who purchases any Notes in a Non-exempt Offer made by a Dealer or an Authorised Offeror (as
defined below), where that offer is made during the Offer Period specified in the relevant Final Terms and
provided that the conditions attached to the giving of consent for the use of this Base Prospectus are complied
with. The consent and conditions attached to it are set out under “Consent” and “Common Conditions to
Consent” below.

Neither the Issuer nor any Dealer makes any representation as to the compliance by an Authorised
Offeror with any applicable conduct of business rules or other applicable regulatory or securities law
requirements in relation to any Non-exempt Offer and neither the Issuer nor any Dealer has any responsibility
or liability for the actions of that Authorised Offeror.

Save as provided below, neither the Issuer nor, for the avoidance of doubt, any Dealer has
authorised the making of any Non-exempt Offer by any offeror and the Issuer has not consented to the
use of this Base Prospectus by any other person in connection with any Non-exempt Offer of Notes. Any
Non-exempt Offer made without the consent of the Issuer is unauthorised and neither the Issuer nor,
for the avoidance of doubt, any Dealer accepts any responsibility or liability for the actions of the persons
making any such unauthorised offer. If, in the context of a Non-exempt Offer, an Investor is offered Notes
by a person who is not an Authorised Offeror, the Investor should check with that person whether anyone is
responsible for this Base Prospectus for the purposes of the relevant Non-Exempt Offer and, if so, who that
person is. If the Investor is in any doubt about whether it can rely on this Base Prospectus and/or who is
responsible for its contents it should take legal advice.

Consent

In connection with each Tranche of Notes and subject to the conditions set out below under “Common
conditions to consent”, the Issuer consents to the use of this Base Prospectus (as supplemented as at the relevant
time, if applicable) in connection with a Non-exempt Offer of such Notes by:
@ the relevant Dealer stated in the relevant Final Terms;
(b) any intermediaries specified in the relevant Final Terms (as defined herein); and
(c) any other financial intermediary appointed after the date of the relevant Final Terms and whose name

is published on the Issuer’s website (www.danskebank.com) and identified as an Authorised Offeror
in respect of the relevant Non-exempt Offer.

The financial intermediaries referred to in paragraphs (b) and (c) above are together the “Authorised
Offerors” and each an “Authorised Offeror”.


file://///192.168.159.6/Clientfiles$/Production/DPCWFC/2015/3%20March/82659/Draft/D1/WF/Formatting/www.danskebank.com

Common conditions to consent
The conditions to the Issuer’s consent are that such Consent;
(1) is only valid during the Offer Period specified in the relevant Final Terms; and

(i) only extends to the use of this Base Prospectus to make Non-exempt Offers of the relevant Tranche of
Notes in each relevant State specified in the relevant Final Terms.

The consent referred to above relates to Offer Periods (if any) occurring within 12 months of the date
of this Base Prospectus.

The only relevant States referred to in (ii) above which may, in respect of any Tranche of Notes, be
specified in the relevant Final Terms (if any relevant States are so specified), will be Denmark, Finland,
Germany, Ireland, Luxembourg, Norway and Sweden, and accordingly each Tranche of Notes may only be
offered to Investors as part of a Non-exempt Offer in Denmark, Finland, Germany, Ireland, Luxembourg,
Norway and/or Sweden, as specified in the relevant Final Terms, or otherwise in circumstances in which no
obligation arises for the Issuer or any Dealer to publish or supplement a prospectus for such offer.

Arrangements between Investors and Authorised Offerors

AN INVESTOR INTENDING TO ACQUIRE OR ACQUIRING ANY NOTES IN A NON-
EXEMPT OFFER FROM AN AUTHORISED OFFEROR WILL DO SO, AND OFFERS AND SALES
OF SUCH NOTES TO AN INVESTOR BY SUCH AUTHORISED OFFEROR WILL BE MADE, IN
ACCORDANCE WITH ANY TERMS AND OTHER ARRANGEMENTS IN PLACE BETWEEN
SUCH AUTHORISED OFFEROR AND SUCH INVESTOR INCLUDING AS TO PRICE,
ALLOCATIONS AND SETTLEMENT ARRANGEMENTS. THE ISSUER WILL NOT BE APARTY
TO ANY SUCH ARRANGEMENTS WITH SUCH INVESTORS IN CONNECTION WITH THE
NON-EXEMPT OFFER OR SALE OF THE NOTES CONCERNED AND, ACCORDINGLY, THIS
BASE PROSPECTUS AND ANY FINAL TERMS WILL NOT CONTAIN SUCH INFORMATION.
THE INVESTOR MUST LOOK TO THE AUTHORISED OFFEROR AT THE TIME OF SUCH
OFFER FOR THE PROVISION OF SUCH INFORMATION AND THE AUTHORISED OFFEROR
WILL BE RESPONSIBLE FOR SUCH INFORMATION. NEITHER THE ISSUER NOR, FOR THE
AVOIDANCE OF DOUBT, ANY DEALER HAS ANY RESPONSIBILITY OR LIABILITY TO AN
INVESTOR IN RESPECT OF SUCH INFORMATION.

In relation to any on-going non-exempt public offers commenced prior to the date of this Base
Prospectus, the Issuer will republish the Final Terms in the form set out in this Base Prospectus.

IMPORTANT INFORMATION RELATING TO THE USE OF THIS BASE PROSPECTUS
AND OFFERS OF NOTES GENERALLY

The distribution of this Base Prospectus and any Issue Terms and the offering, sale and delivery of the
Notes in certain jurisdictions may be restricted by law. Persons into whose possession this Base Prospectus or
any Issue Terms comes are required by the Issuer and any Dealer to inform themselves about and to observe
any such restrictions. For a description of certain restrictions on offers, sales and deliveries of Notes and on
the distribution of this Base Prospectus or any Issue Terms and other offering material relating to the Notes,
see “Subscription and Sale” herein. In particular, Notes have not been and will not be registered under the
Securities Act or any state securities law, and may not be offered or sold within the United States or to, or for
the account or benefit of, any U.S. person (as defined in Regulation S under the Securities Act), except pursuant
to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act and
applicable state securities laws. Hedging transactions may not be conducted unless in compliance with the
Securities Act. For a description of certain restrictions on offers and sales of Notes, see “Subscription and
Sale” below. The Notes do not constitute, and have not been marketed as, contracts of sale of a commaodity



for future delivery (or options thereon) subject to the United States Commodity Exchange Act, as amended,
and trading in Notes has not been approved by the Commodities Futures Trading Commission under the
Commodity Exchange Act, as amended. Notes may be in bearer form which are subject to U.S. tax law
requirements. Neither this Base Prospectus nor any Issue Terms may be used for the purpose of an offer
or solicitation by anyone in any jurisdiction in which such offer or solicitation is not authorised or to
any person to whom it is unlawful to make such an offer or solicitation.

Neither this Base Prospectus nor any Issue Terms constitutes an offer or an invitation to subscribe for
or purchase any Notes and should not be considered as a recommendation by the Issuer or any Dealer that any
recipient of this Base Prospectus or any Issue Terms should subscribe for or purchase any Notes. Each recipient
of this Base Prospectus or any Issue Terms shall be taken to have made its own investigation and appraisal of
the condition (financial or otherwise) of the Issuer.

All references in this Base Prospectus to “Danish Kroner”, “kroner”, “DKr” or “DKK” are to the
currency of Denmark, to “EUR” or “euro” are to the currency introduced at the third stage of European
economic and monetary union pursuant to the Treaty on the functioning of the European Union, as amended,
of those members of the European Union which are participating in the European economic and monetary
union (the “Eurozone”), to “SEK” are to the currency of Sweden, to “GBP” are to the currency of the UK
and all references to “U.S.$”, “USD” and “U.S. Dollars” are to the currency of the United States of America.

Responsibility Statement

The Issuer accepts responsibility for the information contained in this Base Prospectus and the Issue
Terms for each Tranche of Notes issued under the Programme. To the best of the knowledge of the Issuer
(which has taken all reasonable care to ensure that such is the case), the information contained in this Base
Prospectus is in accordance with the facts and does not omit anything likely to affect the import of such
information. References herein to this “Base Prospectus” are to this document, as supplemented from time to
time including the documents incorporated by reference.

IMPORTANT — EEA AND UK RETAIL INVESTORS

If the relevant Issue Terms in respect of any Notes includes a legend entitled “Prohibition of Sales to
EEA and UK Retail Investors”, the Securities are not intended to be offered, sold or otherwise made available
to any retail investor in the EEA or the UK. For these purposes, a retail investor means a person who is one
(or more) of (i) a retail client as defined in point (11) of Article 4(1) of MIFID II; (ii) a customer within the
meaning of Directive (EU) 2016/97 (the “Insurance Distribution Directive”), where that customer would
not qualify as a professional client as defined in point (10) of Article 4(1) of MiFID II; or (iii) not a qualified
investor as defined in the Prospectus Regulation. Consequently, no key information document required by
Regulation (EU) No. 1286/2014 (as amended) (the “PRI11Ps Regulation”) for offering or selling the Notes or
otherwise making them available to retail investors in the EEA or the UK has been prepared and therefore
offering or selling the Notes or otherwise making them available to any retail investor in the EEA or the UK
may be unlawful under the PRIIPs Regulation.

MIFID PRODUCT GOVERNANCE/TARGET MARKET

The relevant Issue Terms in respect of any Notes will include a legend entitled “MiFID Il product
governance” which will outline the target market assessment in respect of the Notes and which channels for
distribution of the Notes are appropriate. Any person subsequently offering, selling or recommending the
Notes (a “distributor”) should take into consideration the target market assessment; however; a distributor
subject to MiFID Il is responsible for undertaking its own target market assessment in respect of the Notes (by
either adopting or refining the target market assessment) and determining appropriate distribution channels.

A determination will be made in relation to each issue about whether, for the purpose of the Product
Governance rules under EU Delegated Directive 2017/593 (the “MiFID Product Governance Rules”), any

Vi



Dealer subscribing for any Notes is a manufacturer in respect of such Notes, but otherwise neither the Arranger
nor the Dealers nor any of their respective affiliates will be a manufacturer for the purpose of the MiFID
Product Governance Rules.

BENCHMARKS REGULATION

Amounts payable under the Notes may be calculated by reference to one or more “benchmarks” for
the purposes of the Benchmarks Regulation. In this case, the relevant Issue Terms will indicate whether or not
the benchmark is provided by an administrator included in the register of administrators and benchmarks
established and maintained by ESMA pursuant to Article 36 (Register of administrators and benchmarks) of
the Benchmarks Regulation. Transitional provisions in the Benchmarks Regulations may have the result that
the administrator of a particular benchmark is not required to appear in the register of administrators and
benchmarks at the date of the relevant Issue Terms. The registration status of any administrator under the
Benchmarks Regulation is a matter of public record and, save where required by applicable law, the Issuer
does not intend to update the relevant Issue Terms to reflect any change in the registration status of the
administrator.
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RISK FACTORS

SECTIONA- RISK FACTORS, DESCRIPTIONS OF THE NOTES AND INVESTMENT
CONSIDERATIONS

SECTION A1 - RISK FACTORS

Prospective investors should read the entire Base Prospectus and reach their own views prior to
making any investment decision.

The Issuer believes that the following factors may affect its ability to fulfil its obligations under any
Notes. All of these factors are contingencies that may or may not occur.

Factors which the Issuer believes may be material for the purpose of assessing the market risks
associated with Notes issued under the Programme are also described below.

The Issuer believes that the factors described below represent the principal risks inherent in investing
in Notes, but the Issuer may be unable to pay interest, principal or other amounts on or in connection with any
Notes for other reasons which may not be considered significant risks by the Issuer based on information
currently available to it and which it may not currently be able to anticipate.

Words and expressions defined in the “Terms and Conditions of the Notes ” below or elsewhere in this
Base Prospectus have the same meanings in this section, unless otherwise stated.

Factors that may affect the Issuer’s ability to fulfil its obligations under Notes issued under the
Programme

The Danske Bank Group is exposed to a variety of risks, the most significant of which are credit risk,
market risk, liquidity, funding and capital risk, insurance and pension risk, and non-financial risk. Failure to
control these risks could result in adverse effects on the Issuer ’s financial performance and reputation.

The Danske Bank Group (the “Danske Bank Group” or the “Group”) is exposed to a number of
risks and manages them at different organisational levels. The principal risk categories are as follows:

o Credit risk: The risk of losses because debtors fail to meet all or part of their payment obligations to
the Group. Credit risk includes counterparty credit risk. Counterparty credit risk arises as a
combination of credit risk (a deterioration in the creditworthiness of a counterparty) and market risk
(the potential value of derivatives contracts). Danske Bank Group takes on counterparty credit risk
when it enters into derivatives transactions (interest rate, foreign exchange, equity and credit contracts)
and securities-financing transactions.

o Marketrisk: The risk of losses or gains caused by changes in the market values of the Group’s financial
assets, liabilities and off-balance-sheet items resulting from changes in market prices or rates. Market
risk affects the Group’s financial statements through the valuation of on-balance-sheet and off-
balance-sheet items: some of the Group’s financial instruments, assets and liabilities are valued on the
basis of market prices, while others are valued on the basis of market prices and valuation models
developed by the Group. In addition, net interest income generated through the non-trading portfolio
will be affected by the level of interest rates.

e Liquidity, funding and capital risk: The risk that the Group has to issue liabilities or own funds at
excessive costs, is unable to pursue its business strategy due to balance sheet requirements and
restrictions, or the Group ultimately cannot fulfil its payment obligations due to lack of funds.
Liquidity risk is the risk that a lack of funding leads to excessive costs or prevents the Group from
maintaining its business model or fulfilling its payment obligations. Capital risk is the risk of not
having enough capital to cover all material risks arising from the Group’s chosen business strategy.
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RISK FACTORS

o Insurance and pension risk: Danske Bank Group’s insurance and pension risk consists of the risks
originating from its ownership of Danica Pension. This includes market risk, life insurance risk and
operational risk. As part of its product offerings, Danica Pension provides guaranteed life annuities;
insurance against death, disability and accident; and cover against adverse investment returns. This
exposes the Group to underwriting risks such as longevity and disability risks as well as to market
risk. Underwriting risk is the risk of losses from the insurance business. At Danica Pension, these risks
are almost exclusively life insurance risks, and they arise naturally out of the business model. Most
underwriting risks materialise over long time horizons during which the gradual changes in biometric
conditions deviate from those assumed in contract pricing.

o Non-financial risk: The risk of financial losses or gains, regulatory impact, reputational impact or
customer impact resulting from inadequate or failed internal processes or from people, systems or
external events, including legal and compliance risks. Non-financial risk consists of operational risk,
financial crime risk, conduct risk, technology risk, model risk as well as financial control and strategic
risk. See also “Regulatory changes could materially affect the Issuer’s business” and “The Group
operates in a legal and regulatory environment that exposes it to potentially significant litigation and
regulatory risks” below.

Regulatory changes could materially affect the Issuer ’s business

The Issuer is subject to financial services laws, regulations, administrative actions and policies in
Denmark and in each other jurisdiction in which the Issuer carries on business. Changes in supervision and
regulation, in particular in Denmark, could materially affect the Issuer’s business, the products and services
offered or the value of its assets. Although the Issuer works closely with its regulators and continually monitors
the situation, future changes in regulation, fiscal or other policies can be unpredictable and are beyond the
control of the Issuer.

Various aspects of banking regulations are still under debate internationally, including inter alia,
proposals to review standardised and internally modelled approaches for capital requirements for credit,
market and operational risk (together with a proposed capital floor based on the revised standardised
approaches for financial institutions using internal models) as well as proposals to increase a financial
institution’s ability to absorb losses in a situation where it is deemed no longer viable.

The Issuer is subject to risks as a result of implementation of the European Banking and Capital
Markets Union. The Group has entities both within and outside the Eurozone. Due to this, the Issuer is subject
to risks as a result of potentially different implementation of the European Banking and Capital Markets Union
within and outside the Eurozone. This may entail further obligations on the Issuer dependant on where the
specific Group entity is located.

The Group operates in a legal and regulatory environment that exposes it to potentially significant litigation
and regulatory risks

The Group may become involved in various disputes and legal proceedings in Denmark and other
jurisdictions, including litigation and regulatory investigations. The Group’s banking and other operations,
including its insurance operations, like those of other financial services companies, have been the subject of
regulatory scrutiny from time to time. For example, the Group is subject to applicable anti-money laundering
and terrorist financing laws. The supervisory authorities conduct on-going inspections from time to time of the
Group’s compliance with anti-money laundering (“AML") legislation, sanctions, and terrorist financing laws,
which can potentially lead to supervisory actions.

On the basis of suspicions that the Issuer’s branch in Estonia may have been used for money
laundering, the Group launched investigations into the non-resident portfolio at its Estonian branch between
2007 and 2015. The conclusion of a root cause analysis was that several deficiencies in the period from 2007
to 2015 led to the Estonian branch not being sufficiently effective in preventing it from potentially being used
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for money laundering. As a result, the Group, as reported in a press release of 21 September 2017, chose to
expand its investigation to cover customers and transactions in the non-resident portfolio at the Estonian branch
in that period. The Board of Directors ordered the investigations, which were led by the Bruun & Hjejle law
firm. The portfolio investigation, which is still ongoing, covers around 15,000 customers and 9.5 million
payments. Finding and reporting any suspicious activities is of primary concern, and the Issuer continues to
report to the relevant authorities. The Issuer will report to the market via the usual channels in accordance with
normal practice.

The Issuer also expanded the investigation to look into similar transactions elsewhere as required. The
purpose was to report any previously unreported suspicious activity to the authorities and to get a full
understanding of historical activity in the portfolio. Moreover, the Issuer believed it essential for the Group to
get full insight into the matter and use this insight to prevent something similar from happening in the future.

The Issuer has continuous dialogues with the supervisory authorities in the markets where the Issuer
is active. As part of such dialogue, the Issuer has also discussed the AML matters at the Estonian branch and
the findings of the Issuer’s “Report on the Non-Resident Portfolio at Danske Bank’s Estonian branch” as
published on 19 September 2018 (the “Report™), and several other authorities have asked questions pertaining
to the Issuer’s alleged involvement in the so-called “Russian Laundromat” and “Azerbaijan Laundromat” and
the findings of the Report. In Denmark, supervisory orders and reprimands are publicly available.

In a separate matter, on 24 June 2019, the Issuer announced that customers who had invested in the
Flexinvest Fri product (“Flexinvest Fri") during a certain period had paid fees that were too high. This was a
result of a number of management decisions taken in 2017 to change fees relating to Flexinvest Fri in
connection with the implementation of MIFID Il in 2017. At the time, interest rates were low, and the expected
returns were similarly low. The aforementioned management decisions caused the fees relating to Flexinvest
Fri to be set at too high a level in relation to the expected returns, which made the product unsuitable for some
customers.

Upon discovery of the Flexinvest Fri matter, the Issuer notified the DFSA and instructed external
counsel to conduct a thorough review. The DFSA issued a decision on 30 August 2019 which contained a
number of orders. The Issuer has taken note of the orders and will continue to take the steps necessary to ensure
compliance with regulatory requirements. In connection with the decision, the DFSA also filed a criminal
complaint against the Issuer. The Issuer is cooperating fully with the authorities and has individually contacted
all affected customers by letter. As of 31 December 2019, approximately 83,000 affected customers had
received compensation, and all remaining affected customers are expected to receive compensation from the
Issuer within the first quarter of 2020.

The Issuer has an ongoing dialogue with the DFSA and expects capital requirements to be subject to
change going forward. This is a result of general product governance risk following the Flexinvest Fri
investigation and inspection of the Issuer’s IT governance structure. The Issuer implemented Pillar 2 add-ons
of DKK 4 billion in the third quarter of 2019 related to Flexinvest Fri and IT Governance.

On 14 November 2019, following the criminal complaint filed on 30 August 2019 by the DFSA, the
Issuer was preliminarily charged by the Danish State Prosecutor for Serious Economic and International Crime
(“S@IK”) with violating the Danish Executive Order on Investor Protection. The Issuer does not comment on
the risk of fines being imposed or the amount of such fines, if any. The Issuer will update the financial market
via the usual means.

The Issuer’s press release regarding the preliminary charge can be found on the Issuer’s website via
the following link: https://danskebank.com/news-and-insights/news-archive/company-
announcements/2019/cal4112019. The aforementioned DFSA orders can be found on the following website:
https://www.dfsa.dk/News/Press-releases/2019/DanskeBank_flexinvest.

A-3


https://danskebank.com/news-and-insights/news-archive/company-announcements/2019/ca14112019
https://danskebank.com/news-and-insights/news-archive/company-announcements/2019/ca14112019
https://www.dfsa.dk/News/Press-releases/2019/DanskeBank_flexinvest

RISK FACTORS

In addition, in December 2019, the Issuer received several orders from the DFSA regarding
deficiencies in its market monitoring function. The DFSA conducted an inspection of the Issuer between
November 2018 and November 2019. A copy of the DFSA’s statement regarding the Issuer’s market
monitoring function is available via the following link: https://danskebank.com/-/media/danske-bank-
com/pdf/investor-relations/tilsynsredegoerelser/redegoerelse-om-markedsovervaagningsfunktionen-i-
danske-bank-as-af-6-12-
2019.pdf?rev=9456a8b83bd84f56b5f86f0c34022178&hash=126B94FFBA63CCI9BD0931AA83C417486.

Further, on 17 January 2020, the Issuer received a Letter of Consent (“LOC”) from the U.S. Choe
Futures Exchange (“CFE”) in relation to a breach of the CFE Rulebook and Rule 616 pertaining to wash
trades. The Issuer received a fine of USD 30,000. The LOC from the CFE’s is available via the following link:
http://www.cboe.com/framed/pdfframed?content=/publish/ CFEDisDecision/CFE%2019-
0006%20Danske%20Bank.pdf&section=SEC_ABOUT_CBOE&title=CFE+19-
0006+USFI1+554%2f499+Danske+Bank+A%2fS.

On 10 June 2020, the Issuer announced that the DFSA had filed a criminal complaint against the Bank
for violations of the Market Abuse Regulation (Regulation (EU) No 596/2014 of the European Parliament and
of the Council of April 16, 2014 on market abuse) on account of inadequate market monitoring and opposite
trades.

The Issuer is in an ongoing dialogue with the DFSA and certain other authorities regarding the wash
trades, which may result in additional investigations and sanctions against the Issuer.

The Group is also subject to various laws and regulations relating to financial and trade sanctions in
the jurisdictions in which it operates, including but not limited to those of the Nordic countries, the EU and
the United States. These laws and regulations require the Group, amongst other things, to adopt and enforce
“know-your-customer” policies and procedures and in some countries to report specific transactions to the
relevant regulatory authorities. In connection with such voluntary reporting by the Group or its correspondent
banks, or otherwise as part of the Group’s dialogue with such regulatory authorities, the Group from time to
time shares information with them pertaining to certain customer payments that may have been made illegally
or for improper purposes using the Group’s banking network. Although the Group has adopted policies and
procedures aimed at detecting and preventing the use of its banking network for illegal or improper purposes,
such policies and procedures are not always effective in detecting and preventing such transactions, and the
Group is continuously seeking to enhance its procedures. Failure by the Group to comply with financial and
trade sanctions may result in regulatory investigations, fines and other penalties on the Group, and its business
and reputation could suffer if customers use its banking network for such illegal or improper purposes.

Disputes and legal proceedings generally are subject to many uncertainties, and their outcomes are
often difficult to predict, particularly in the earlier stages of a case or investigation. Adverse regulatory action
or adverse judgments in litigation could result in reputational harm, fines or restrictions or limitations on the
Group’s operations, any of which could result in a material adverse effect on the Group’s financial condition.
The timing of completion of the investigations by, and subsequent discussions with, the authorities is uncertain,
as is the outcome. Further information on specific legal proceedings and developments in relation to the AML
matters at the Estonian branch and the matters in respect of Flexinvest Fri are included in the section “Legal
and Regulatory Proceedings” on page C-14 of the Base Prospectus.

The Issuer faces increased capital requirements due to the finalisation of the Basel 111 Framework

In December 2017, the Basel Committee on Banking Supervision (the “BCBS”) published revised
standards for capital requirements for banks. The political process to implement the revised standards in the
European Union has only recently been initiated - therefore, the outcome is subject to substantial uncertainty.
The Group expects the European Union Commission to present a legislative proposal in the second half of
2020. It is thus still too early to assess the potential impact in details. However, the Group expects the European
Union implementation to imply increased risk exposure amount (“REA”) for the Group, which will likely
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imply higher capital requirements for the Issuer. The Issuer is however confident that it will be able to meet
any new requirements resulting from the EU implementation of the revised Basel standards.

The European Union Banking Reform package (the “EU Banking Reform), consisting of Directive
2019/878 of the European Parliament and of the Council (“CRD V”), Regulation (EU) 2019/876 of the
European Parliament and of the Council (“CRR 11”) and Directive (EU) 2019/879 of the European Parliament
and of the Council (“BRRD I1”), was adopted in June 2019. The Group assesses the package to have limited
capital and REA impact on the Issuer.

Until fully implemented, the Issuer cannot predict the precise effects of the changes that result from
the implementation of the finalisation of the Basel 11l framework on its own financial performance or the
impact on the pricing of its Notes issued under the Programme. Prospective investors in Notes should consult
their own advisers as to the consequences of the implementation of the finalisation of the Basel I11 framework.

The Council of the European Union has adopted a bank recovery and resolution directive which is intended
to enable a range of actions to be taken in relation to credit institutions and investment firms considered to be
at risk of failing. Should the Group enter into resolution this could, in certain limited circumstances, ultimately
entail the bail-in of any Notes

The European Union-wide framework for the recovery and resolution of credit institutions and
investment firms (Directive 2014/59/EU) (the “BRRD”) and its national implementation ultimately implies
the risk of bail-in of the Notes issued by the Issuer if the Group were to enter into resolution, and the relevant
resolution authority chose to apply the bail-in tool.

Holders of the Notes may be subject to write-down or conversion into equity on any application of the
general bail-in tool as described above which may result in Holders losing some or all of their investment. The
exercise of any power under the BRRD or any suggestion of such exercise could, therefore, materially
adversely affect the rights of Holders, the price or value of their investment in any relevant Notes and/or the
ability of the Issuer to satisfy its obligations under any relevant Notes. Should the Notes be subject to either
write-down or conversion under the powers under the BRRD, this could imply losses for the Holders.
Prospective investors in Notes should consult their own advisors as to the consequences of the implementation
of BRRD. The BRRD is further explained in the section “Description of the Danske Bank Group” on page C-
1 of the Base Prospectus.

The Group will have to pay additional amounts under resolution funds or deposit guarantee schemes

In Denmark and other jurisdictions, deposit guarantee schemes and similar funds (“Deposit
Guarantee Schemes”) have been implemented from which compensation for deposits may become payable
to customers of financial services firms in the event a financial services firm is unable to pay, or unlikely to
pay, claims against it. In most jurisdictions in which the Group operates, these Deposit Guarantee Schemes
and resolution funds are funded, directly or indirectly, by financial services firms which operate and/or are
licensed in the relevant jurisdiction. The future target level of funds to be accumulated in Deposit Guarantee
Schemes and resolution funds across different EU countries may exceed the minimum target levels provided
for in the BRRD, Directive 2014/49/EC (the “revised Deposit Guarantee Schemes Directive”) and in
Regulation 2014/806/EC of the European Parliament and of the Council establishing uniform rules and a
uniform procedure for the resolution of credit institutions and certain investment firms in the framework of a
Single Resolution Mechanism and a Single Resolution Fund and amending Regulation 1093/2010/EC (the
“SRM”) (the latter of which will be relevant for Danish credit institutions should Denmark choose to
participate in the Banking Union, which includes the SRM).

Through participation in the Deposit Guarantee Fund for Depositors and Investors (the “Danish
Guarantee Fund”), Danish credit institutions undertake to cover losses incurred on covered deposits held
with distressed credit institutions. The Danish Guarantee Fund’s capital must amount to at least 0.8 per cent.
of the covered deposits of all Danish credit institutions by 31 December 2024. The Danish Guarantee Fund is
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currently fully funded, but if the fund subsequently does not have sufficient means to make the required
payments, extraordinary contributions of up to 0.5 per cent. of the individual institution’s covered deposits
may be required. Extraordinary contributions above this percentage require the consent of the DFSA. If the
Danish Guarantee Fund’s capital falls below two-thirds of the minimum amount (0.8 per cent. of covered
deposits), the Danish Guarantee Fund must reach the target level again within six years.

The Issuer, Realkredit Danmark and other Danish financial institutions must make contributions to the
Danish resolution fund on the basis of the amount of their respective liabilities (excluding own funds) less
covered deposits and risks relative to other financial institutions in Denmark. The assets of the Danish
resolution fund must equal at least 1 per cent. of the covered deposits of all Danish financial institutions by 31
December 2024. The first contributions to the Danish resolution fund were paid in the fourth quarter of 2015.
The intention is for losses to be covered by the annual contributions made by the participating financial
institutions. Consequently, if the Danish resolution fund does not have sufficient means, extraordinary
contributions of up to three times the latest annual contributions may be required.

In addition, the Issuer’s international subsidiaries contribute to national deposit guarantee schemes
and resolution funds to the extent required.

The Group may be affected by economic and geopolitical conditions in the countries in which it operates

The financial services industry generally prospers in conditions of economic growth, stable
geopolitical conditions, capital markets that are transparent, liquid and buoyant, and positive investor
sentiment. Each of the Group’s operating segments is affected by general economic and geopolitical
conditions, which can cause the Group’s results of operations and financial position to fluctuate from year to
year as well as on a long-term basis. The Group’s performance is in particular significantly influenced by the
general economic conditions of the countries in which it operates, in particular the Nordic markets (Denmark,
Sweden, Norway and Finland) and Northern Ireland.

Since 2014, Denmark has experienced annual GDP growth close to 2 per cent., and a sustained
increase in employment. Growth has been driven by increasing consumption, business investment and exports.
Employment growth has slowed during 2019 and the unemployment rate is no longer declining. Growth in
Sweden accelerated to 4.4 per cent. in 2015 supported by private consumption and housing investment. Growth
has since moderated to 2.4 per cent. in 2016-2017 and 2.2 per cent. in 2018 as housing investment has declined.
In 2019, unemployment increased and the economy slowed down further on the back of declining housing
investments and only modest private consumption growth. GDP-growth was 1.3 per cent. in 2019. Norway
was negatively affected by the decline in oil prices in 2014, but did not experience an actual recession and has,
since 2017, been recovering from a period of low growth, as oil-related investment has recovered. Finland
suffered 3 years of declining GDP due to, among other things, declining exports to Russia, and a need to
tighten fiscal policy. Since 2015, growth has accelerated and reached 3 per cent. in 2017, driven primarily by
investments and an increase in private consumption, before slowing to 1.7 per cent. in 2018. The economy
slowed down significantly towards the end of 2019 where overall growth ended up at 1.0 per cent.

Across the Nordic countries, growth has been sustained by increasing private consumption in the years
since the financial crisis. In Denmark and Sweden real wages have grown due to low inflation, and employment
has increased. Norway has experienced higher inflation following the depreciation of the Norwegian Kroner,
but real wage increases have remained positive. In Finland, real wages decreased in 2017 due to, among other
things, an internal devaluation in the shape of a one-year wage freeze. However, real wages have since
increased and low inflation and interest rates, combined with an income tax cut, have kept private consumption
going strong. Years of rapid house price increases in Sweden and Norway reversed in 2017, especially in
Sweden where prices decreased significantly in the second half of 2017 but have recovered since. In Sweden,
where residential investments are an important growth driver, the Issuer expects overall growth will be
negatively affected as household finances and the finances of construction-related businesses have weakened
and house prices may well decline further. Norwegian house prices declined in the first half of 2017 led by
lower prices in Oslo as supply of new housing has increased and access to mortgage financing has been limited
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by regulatory measures. Since then, prices have increased again, on average to levels above the levels before
the decline.

In 2020, the novel strain of the coronavirus (“COVID-19”) has spread across the world including to
the Nordic countries, where the disease and the measures taken against it are likely to have a significant
negative effect on the economy in terms of GDP, employment, income and house prices. Preliminary data
indicates that, in March 2020, unemployment has increased in Denmark, Sweden and Norway as a result of
the spread of COVID-19.

As Nordic countries are small, open economies, they are sensitive to disruptions in the global economy
or the free flow of goods and services. Very accommodating central bank monetary policy and low interest
rates have had, and continue to have, an impact on the Group’s net interest income. Adverse economic
developments have affected and will continue to affect the Group’s business in a number of ways, including,
among others, the income, wealth, liquidity, business and/or financial condition of the Group’s customers,
particularly its small- and medium-sized enterprise (“SME”) customers, which, in turn, could further reduce
the Group’s credit quality (resulting in increased impairment charges) and demand for the Group’s financial
products and services. As a result, any or all of the conditions described above could continue to have a material
adverse effect on the Group’s business, results of operations and financial position, and measures implemented
by the Group might not be satisfactory to reduce any credit, market and liquidity risks.

COVID-19 outbreak has had and continues to have a material adverse effect on the Group ’s business, results
of operations and financial position

COVID-19, identified in China in late 2019, has spread throughout the world, impacting Asia, Europe, the
Middle East, South America and North America. On 11 March 2020, the World Health Organization
confirmed that its spread and severity had escalated to the point of pandemic. The outbreak of COVID-19 has
resulted in authorities, including those in the Nordic countries, implementing numerous measures to try to
contain the virus, such as travel bans and restrictions, curfews, lockdowns, gquarantines and shutdowns of
businesses and workplaces, and has led to materially increased volatility and declines in financial markets and
significant worsening of the macroeconomic outlook. The duration of such restrictions is highly uncertain, but
could be prolonged, or re-introduced once removed, and even stricter measures may be put in place. Such
restrictions are already in place in all of the Group’s markets.

The spread of COVID-19 has led the Group to modify its operational practices, and it may take further actions
required by authorities or that it determines are in the best interests of its employees, customers and other
stakeholders. There is no certainty that such measures will be sufficient to mitigate the risks posed by COVID-
19, and the implementation of such measures (or their insufficiency) could harm the Group’s ability to perform
some of its critical functions and serve its customers. The pandemic and related counter-measures have
affected and continue to affect some of the Group’s customers adversely, which in some cases may be material,
which, in turn, have had and could continue to have an adverse impact on the Group (for example, through
deteriorations in credit quality and higher impairments). In the jurisdictions in which the Group operates,
schemes have been initiated by both the Group and national governments to provide financial support to parts
of the economy most impacted by the COVID-19 outbreak. The Group has launched a number of initiatives
to help both commercial and retail customers that find themselves in a difficult financial situation, including,
among others, deferred payments, new or extended overdraft and credit facilities, bridge financing, interest-
only loans, and raising the threshold for the charging of negative interest on deposits. The details of how these
schemes and initiatives will operate, the impact on the Group’s customers and, therefore, the impact on the
Group remain largely uncertain at this stage.

The full economic impact of COVID-19 is outside of the Group’s control and will depend on the spread of the
virus and the response of the local authorities and the global community. Based on the financial performance
of the Group for the first quarter period ended 31 March 2020, the Issuer’s estimates based on the assessment
of the current situation and the likely impact on the Group’s business for the rest of 2020, the Issuer expects
that COVID-19 will have a negative impact on its financial results for the year ending 31 December 2020. The
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Issuer expects loan impairment charges to be significantly higher for the year ending 31 December 2020 due
to the impact of the COVID-19 pandemic. For the first quarter period ended 31 March 2020, the Group’s loan
impairments in core activities amounted to DKK 4.3 billion, an increase of DKK 3.9 billion, as compared to
DKK 0.4 billion for the first quarter period ended 31 March 2019. This significant increase was directly related
to the COVID-19 outbreak, the subsequent economic downturn and significant decline in oil prices.
Furthermore, the global financial markets are impacted by very high volatility, which is expected to have a
negative impact on the Group’s trading income for the full year ending 31 December 2020 should the volatility
continue throughout the year. For the first quarter period ended 31 March 2020, the Group’s net trading income
decreased by DKK 1.3 billion as compared to the first quarter period ended 31 March 2019, due to the
turbulence in the financial markets. As a result of the impact of the COVID-19 pandemic, uncertainty is higher
than usual, reflecting the limited visibility for the macroeconomic situation and developments in the financial
markets. The ability of the Group’s customers to serve their contractual obligations, including to the Group,
may also be materially adversely affected. Other potential risks include credit rating migration, which could
negatively impact the Group’s risk-weighted assets and capital position, and potential liquidity stress due to,
among other factors, increased customer drawdowns, notwithstanding the significant initiatives that
governments and central banks have put in place to support funding and liquidity. The degree to which
COVID-19 impacts the Group’s results of operations, liquidity, access to funding and financial position will
depend on future developments, which, as at the date of this Base Prospectus, remain highly uncertain and
cannot be predicted. These developments may include, but are not limited to, the duration and spread of
COVID-19, its severity, actions taken to contain the virus or treat its impact, the extent and effectiveness of
economic stimulus taken to contain the virus or treat its impact and how quickly and to what extent normal
economic and business activity can resume.

In the First Quarter 2020 Interim Financial Statements, the independent auditors drew attention to note G1
“Significant accounting policies and estimates” which describes the uncertainty related to the financial impacts
of COVID-19 on the measurement of the Group’s exposures. See note G1 “Significant accounting policies
and estimates” to the First Quarter 2020 Interim Financial Statements on pages 39-41 of Interim report first
quarter 2020 and the independent auditors’ review report on page 79 of the Interim report first quarter 2020.

The factors described above could, together or individually, have a material adverse effect on the business,
results of operations, financial position and liquidity of the Group.

Factors which are material for the purpose of assessing the market and other risks associated
with the Notes issued under the Programme

Risks related to the market generally

Set out below is a brief description of certain market risks, including liquidity risk, exchange rate risk,
interest rate risk and credit risk:

An active secondary market in respect of the Notes may never be established or may be illiquid and this would
adversely affect the value at which an investor could sell its Notes

Certain stock exchanges and quotation systems may impose market making obligations on the Issuer
and/or the relevant Dealer in respect of the listing and/or admission to trading of an issue of Notes. Details of
any such market making obligations will be set out in the relevant Issue Terms.

Notes may have no established trading market when issued, and one may never develop. If a market
does develop, it may not be liquid. Therefore, investors may not be able to sell their Notes easily or at prices
that will provide them with a yield comparable to similar investments that have a developed secondary market.
This is particularly the case for Notes that are especially sensitive to interest rate, currency or market risks, are
designed for specific investment objectives or strategies or have been structured to meet the investment
requirements of limited categories of investors. These types of Notes generally would have a more limited
secondary market and more price volatility than conventional debt securities. An active secondary market in
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respect of the Notes may never be established or may be illiquid. Illiquidity may have a severe adverse effect
on the market value of Notes. As a result, it is possible a Holder may need to hold its Notes until maturity and
be unable to realise Notes prior to maturity, even where it would wish to do so. See also “The Group may be
affected by economic and geopolitical conditions in the countries in which it operates” above.

If an investor holds Notes which are not denominated in the investor ’s home currency, it will be exposed to
movements in exchange rates adversely affecting the value of its holding. In addition, the imposition of
exchange controls in relation to any Notes could result in an investor not receiving payments on those Notes

The Issuer will pay principal and interest on the Notes in the Specified Currency. This presents certain
risks relating to currency conversions if an investor’s financial activities are denominated principally in a
currency or currency unit (the “Investor’s Currency”) other than the Specified Currency. These include the
risk that exchange rates may significantly change (including changes due to devaluation of the Specified
Currency or revaluation of the Investor’s Currency) and the risk that authorities with jurisdiction over the
Investor’s Currency or Specified Currency may impose or modify exchange controls. An appreciation in the
value of the Investor’s Currency relative to the Specified Currency would decrease (i) the Investor’s Currency-
equivalent yield on the Notes, (ii) the Investor’s Currency-equivalent value of the principal payable on the
Notes and (iii) the Investor’s Currency-equivalent market value of the Notes.

Governmental and monetary authorities may impose (as some have done in the past) exchange controls
that could adversely affect an applicable exchange rate or the ability of the Issuer to make payments in respect
of the Notes. As a result, investors may receive less interest or principal than expected, or no interest or
principal as measured in the Investor’s Currency.

The market value of Notes will be affected by a number of factors independent of the creditworthiness of the
Issuer

Holders should be aware that the Notes are capital-at-risk investments. Consequently, the amount paid
on redemption may be less than the principal amount of the Notes, together with any accrued interest, and may
in certain circumstances be zero.

Holders are exposed to the creditworthiness of the Issuer. If the Issuer were to become insolvent,
Holders’ claims under the Notes will rank equally in right of payment with all other unsecured and
unsubordinated obligations of the Issuer and an Investor in Notes may therefore lose all or some of its
investment therein, irrespective of any favourable development of the factors set out below.

Other factors, independent of the creditworthiness of the Issuer, are likely to affect the value of and
return on the Notes in the market, including but not limited to:

0] market interest and yield rates;

(i) fluctuations in exchange rates;

(iti)  liquidity of the Notes in the secondary market;

(iv) the time remaining to any redemption date or the maturity date;

(v) economic, financial and political events in one or more jurisdictions, including factors
affecting capital markets generally.

All of the above factors may influence the value of and return on the Notes in the market. Some of

these factors are inter-related in a complex way, and consequently, the effect of any one factor may be offset
or magnified by the effect of another factor. There is a risk that if an Investor sells its Notes prior to maturity,
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the price received may be significantly lower than the amount originally invested and the Investor may lose
some or all of its investment.

Credit ratings assigned to the Issuer may not reflect all the risks associated with an investment in the Notes
and may be lowered, withdrawn or not maintained

One or more independent credit rating agencies may assign credit ratings to the Issuer. The ratings
may not reflect the potential impact of all risks related to structure, market, additional factors discussed above,
and other factors that may affect the value of Notes or the standing of the Issuer.

The expected rating(s), if any, of the Notes will be set out in the relevant Issue Terms for each Series
of Notes. Any rating agency may lower its rating or withdraw its rating if, in the sole judgement of the rating
agency, the credit quality of the Issuer has declined or is in question. A credit rating is not a recommendation
to buy, sell or hold securities and may be revised, suspended or withdrawn by the rating agency at any time.

There is no guarantee that any rating of the Issuer will be maintained by the Issuer following the date
of this Base Prospectus. If any rating assigned to the Issuer is revised lowered, suspended, withdrawn or not
maintained by the Issuer, the perception of the Issuer’s creditworthiness in the market may be adversely
affected. As a result, the market value of the Notes may be reduced, leading to a Holder being unable to sell
its Notes or receiving a price which is lower than the value of its original investment.

Risks related to Notes generally

The Terms and Conditions of the Notes contain provisions which may permit their modification without the
consent of all investors

The Terms and Conditions of the Notes contain provisions for calling meetings of Holders to consider
matters affecting their interests generally. These provisions permit defined majorities to bind all Holders
including Holders who did not attend and vote at the relevant meeting and Holders who voted in a manner
contrary to the majority.

Investors who purchase Notes in denominations that are not an integral multiple of the Specified Denomination
may be adversely affected if Definitive Notes are subsequently required to be issued

In relation to any issue of Bearer Notes which have denominations consisting of a minimum Specified
Denomination plus an integral multiple of another smaller amount in excess thereof, it is possible that such
Notes may be traded in amounts in excess of the minimum Specified Denomination that are not integral
multiples of such minimum Specified Denomination. In such a case a Holder who, as a result of trading such
amounts, holds an amount which is less than the minimum Specified Denomination in its account with the
relevant clearing system at the relevant time may not receive a Definitive Note in respect of such holding
(should Definitive Notes be printed) and would need to purchase a principal amount of Notes such that its
holding amounts to a Specified Denomination. If a Holder does not wish to do this it would not receive a
Definitive Note and would be unable to realise any value from its holding of the Notes.

If Definitive Notes are issued, Holders should be aware that Definitive Notes which have a
denomination that is not an integral multiple of the minimum Specified Denomination may be illiquid and
difficult to trade and as such, Holders may be required to retain their investment until redemption.

There is no taxation gross-up on certain issues of Notes
If General Condition 8.3 (No gross-up) is specified as Applicable in the relevant Issue Terms, the
Issuer shall not be liable for or otherwise obliged to pay any tax, duty, withholding or other payment which

may arise as a result of the ownership, transfer, presentation and surrender for payment, or enforcement of any
Note and all payments made by the Issuer shall be made subject to any tax, duty, withholding or other payment
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which may be required to be made, paid, withheld or deducted. The Issuer shall not be liable to pay any
additional amounts in respect of such withholding or deduction. Amounts which an Investor receives on the
Notes may therefore be less than anticipated as a result of a tax change.

Taxes and expenses may be payable by Holders in connection with the Notes

Potential purchasers and sellers of Notes should be aware that they may be required to pay stamp taxes
or other documentary charges in accordance with the laws and practices of the country where the Notes are
transferred, which may reduce any profit from a holding of the Notes.

Potential purchasers who are in any doubt as to their tax position should consult their own independent
tax advisers. In addition, potential purchasers should be aware that tax regulations and their application by the
relevant taxation authorities change from time to time. Accordingly, the precise tax treatment which applies at
any given time may change, and may in turn reduce any profit from a holding of the Notes and/or adversely
affect the value of the Notes in the market.

U.S. Dividend Equivalent Withholding

Section 871(m) of the U.S. Internal Revenue Code of 1986, as amended, causes a 30 per cent.
withholding tax on amounts attributable to U.S. source dividends that are paid or “deemed paid” under certain
financial instruments if certain conditions are met (such instruments, “Specified Notes”). If the Issuer or any
withholding agent determines that withholding is required, neither the Issuer nor any withholding agent will
be required to pay any additional amounts with respect to amounts so withheld. Amounts which a Holder
receives on the Notes may therefore be less than anticipated as a result of such a United States tax change.
Prospective investors should refer to the section “Taxation — U.S. Dividend Equivalent Withholding.”

For purposes of withholding under the U.S. Foreign Account Tax Compliance Act, commonly known
as FATCA, Specified Notes are subject to a different grandfathering rule than other Notes. Prospective
investors should refer to the section “Taxation — Foreign Account Tax Compliance Act.”

The proposed financial transactions tax (“FTT ”) may apply in respect of certain dealings in Notes

Prospective investors should refer to the “Investment Considerations” section of this Base Prospectus
for information in relation to the FTT. There is a risk that the FTT may give rise to tax liabilities for the Issuer
with respect to certain transactions if it is adopted. The Issuer is, in certain circumstances, able to pass on any
such tax liabilities to Holders of the Notes and therefore this may result in Holders receiving less than expected
in respect of the Notes.

Risks related to the structure of a particular issue of Notes

A wide range of Notes may be issued under the Programme. A number of these Notes may have
features which contain particular risks for potential investors. Set out below is a description of the most
common such features. Investors should also note the descriptions of various types of Notes set out under
Section A.2 (Description of the Notes) below.

The regulation and reform of “benchmarks” may adversely affect the value of Notes linked to or referencing
such “benchmarks”

Interest rates and indices which are deemed to be “benchmarks” are the subject of recent national and

international regulatory guidance and proposals for reform. Some of these reforms are already effective whilst
others are still to be implemented. These reforms may cause such benchmarks to perform differently than in
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the past, to disappear entirely, or to be modified in ways which cannot be predicted. Any such consequence
could lead to lower returns on any Notes linked to or referencing such a “benchmark”.

The Benchmarks Regulation applies, subject to certain transitional provisions to the provision of benchmarks,
the contribution of input data to a benchmark and the use of a benchmark within the European Union (which,
for these purposes, includes the UK). It, among other things, (i) requires benchmark administrators to be
authorised or registered (or, if non-European Union based, to be subject to an equivalent regime or otherwise
recognised or endorsed) and (ii) prevents certain uses by European Union supervised entities (such as the
Issuer) of “benchmarks” of administrators that are not authorised or registered (or, if non-European Union
based, not deemed equivalent or recognised or endorsed).

The Benchmarks Regulation could have a material impact on any Notes linked to or referencing a
“benchmark”, in particular, if the methodology or other terms of the “benchmark™ are changed in order to
comply with the requirements of the Benchmarks Regulation. Such changes could, among other things, have
the effect of reducing, increasing or otherwise affecting the volatility of the published rate or level of the
relevant “benchmark”.

In addition, the occurrence of an Administrator/Benchmark Event may cause early redemption or
adjustment of the Notes which may include selecting one or more successor benchmarks and making related
adjustments to the Notes, including if applicable to reflect increased costs. An Administrator/Benchmark Event
may arise if any of the following circumstances occurs or may occur: (1) a benchmark is materially changed
or cancelled, or (2)(i) the relevant authorisation, registration, recognition, endorsement, equivalence decision
or approval in respect of the benchmark or the administrator or sponsor of the benchmark is not obtained, (ii)
an application for authorisation, registration, recognition, endorsement, equivalence decision, approval or
inclusion in any official register is rejected, (iii) any authorisation, registration, recognition, endorsement,
equivalence decision or approval is suspended or inclusion in any official register is withdrawn or (iv) a
relevant supervisor officially announces the benchmark is no longer representative of any relevant underlying
market(s).

More broadly, any of the national or international reforms, or the general increased regulatory scrutiny
of “benchmarks”, could increase the costs and risks of administering or otherwise participating in the setting
of a “benchmark” and complying with any such regulations or requirements. Such factors may have the
following effects on certain “benchmarks”: (i) discourage market participants from continuing to administer
or contribute to the “benchmark”; (ii) trigger changes in the rules or methodologies used in the “benchmark”
or (iii) lead to the disappearance of the “benchmark”. Any of the above changes or any other consequential
changes as a result of national or international reforms or other initiatives or investigations, could have a
material adverse effect on the value of and return on any Notes linked to or referencing a “benchmark” and
the Issuer may be entitled to require the Calculation Agent to make corresponding adjustments to the
conditions of the Notes.

Holders should consult their own independent advisers and make their own assessment about the
potential risks imposed by the Benchmarks Regulation reforms in making any investment decision with respect
to any Notes linked to or referencing a “benchmark”.

Future discontinuance of an —IBOR may adversely affect the value of the Notes

On 27 July 2017, the Chief Executive of the UK Financial Conduct Authority (the “FCA”), which
regulates LIBOR, announced that it does not intend to continue to persuade, or use its powers to compel, panel
banks to submit rates for the calculation of LIBOR to the administrator of LIBOR after 2021. The
announcement indicates that the continuation of LIBOR on the current basis is not guaranteed after 2021. It is
not possible to predict whether, and to what extent, panel banks will continue to provide LIBOR submissions
to the administrator of LIBOR going forwards. This may cause LIBOR to perform differently than it did in the
past and may have other consequences which cannot be predicted.
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Holders should be aware that in relation to —-IBOR (including LIBOR and EURIBOR) linked Notes, to the
extent that the relevant -IBOR is discontinued or otherwise unavailable, amounts payable on the Notes
referable to such -IBOR will be determined for the relevant period by the fall-back provisions applicable to
such Notes, which, being dependent in part upon the provision by major banks of offered quotations for the —
IBOR rate, may not operate as intended depending on market circumstances and the availability of rates
information at the relevant time and may result, to the extent that other fall-back provisions are not applicable
to such Notes, in the effective application of a fixed rate based on the rate which applied in the previous period
when the relevant -IBOR was available. Any of these alternative methods may result in payments on the Notes
that are lower than or that do not otherwise match up over time with the payments that would have been made
on the Notes if the relevant -IBOR was available in its current form.

Notes which are issued at a substantial discount or premium may experience price volatility in response to
changes in market interest rates

The market value of any specific Series of Notes issued at a substantial discount (such as Zero Coupon
Notes) or premium to their principal amount tend to fluctuate more in relation to general changes in interest
rates than do prices for more conventional interest-bearing securities. Usually, the longer the remaining term
of such securities, the greater the price volatility as compared to more conventional interest-bearing securities
with comparable maturities. Any such price volatility may have an adverse effect on the market value of any
specific Series of Notes issued at a substantial discount or premium to their principal amount, which, in turn,
may lead to a Holder being unable to sell its Notes or receiving a price which is lower than the value of its
original investment.

The Issuer has issued covered bonds. If any relevant claims in respect of these covered bonds are not met out
of the pool of assets or the proceeds arising from it, any remaining claims will subsequently rank pari passu
with the Issuer’s obligations under the Notes

The Issuer has issued covered bonds in accordance with the Danish Financial Business Act.

In accordance with the UCITS Directive and the Capital Requirement Directive, the covered bonds
have the benefit of priority over a matched pool of assets upon bankruptcy of the Issuer. To the extent that
claims in relation to the covered bonds and related derivative contracts, any refinancing bonds issued by the
administrator, any short-term loans taken out by the administrator and any senior debt (if any) issued with the
benefit of the assets in the cover pool are not met out of the pool of assets or the proceeds arising from it, the
residual claims will rank pari passu with the unsecured and unsubordinated obligations of the Issuer, including
obligations on the Notes. On an insolvency of the Issuer, the money available to meet the claims of Holders
will be less than if those other claims did not arise. Accordingly, there is a risk that a Holder of such Notes
may lose all or part of its original investment.

In respect of any Notes issued with a specific use of proceeds, such as a ‘Green Bond’, the use of proceeds
may not be suitable for the investment criteria of an investor

Investors should refer to the “Investment Considerations” section of this Base Prospectus for
information in relating to Green Loans (as defined “Use of Proceeds” below) that promote climate-friendly
and other environmental purposes and Notes issued thereunder to be referred to as “Green Bonds”.

As there is no clear definition or consensus in the market as to what constitutes a “green” or
“sustainable” or an equivalently-labelled loan, there is a risk that Issuer’s use of the proceeds of any Green
Bonds may not meet with a Holder’s expectations, requirements or investment criteria and an investor may be
unable to unwind or recover all or part of its original investment.

An opinion or certification of a third party (whether or not solicited by the Issuer) may be made

available in connection with Green Bonds or Green Loans, but the providers of such opinions and certifications
may not be subject to any specific oversight or regulatory regime. Green Bonds may also be listed or admitted
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to trading on a dedicated “green”, “environmental”, “sustainable” or other equivalently-labelled segment of
any stock exchange or securities market (whether or not regulated), and Investors should be aware that the
criteria for such listings or admission to trading may vary and may not meet an Investor’s expectations. There
is a risk that any such opinion, certification, listing or admission to trading may not be maintained by the Issuer
or may be withdrawn. This may adversely affect the market value of the Green Bonds and in turn, an Investor
may be unable to realise all or part of its investment.

If the Issuer has the right to redeem any Notes at its option, this may limit the market value of the Notes
concerned and an investor may not be able to reinvest the redemption proceeds in a manner which achieves a
similar effective return

An optional redemption feature is likely to limit the market value of Notes. During any period when
the Issuer may elect to redeem Notes, the market value of such Notes generally will not rise substantially above
the price at which they can be redeemed. This also may be true prior to any redemption period.

The Issuer may be expected to redeem Notes when its cost of borrowing is lower than the interest
payable on the Notes. At those times, an investor generally would not be able to reinvest the redemption
proceeds at an effective interest rate as high as the interest rate on the Notes being redeemed and may only be
able to do so at a significantly lower rate. Potential investors should consider reinvestment risk in light of other
investments available at that time.

If the Issuer s obligations under the Notes become illegal, the Issuer may redeem the Notes early

In the event that the Calculation Agent determines in good faith that the performance of the Issuer’s
obligations under a Series of Notes or that any arrangements made to hedge the Issuer’s obligations under such
Notes has or will become unlawful, illegal or otherwise prohibited in whole or in part, the Issuer may, having
given notice to the Holders, redeem all, but not some only, of the Notes of such Series and, to the extent
permitted by applicable law, will pay to each Holder in respect of each Calculation Amount held by such
Holder, an amount equal to the fair market value of such Calculation Amount (which, if so specified in the
relevant Issue Terms, shall include amounts in respect of interest) on a day selected by the Issuer) ignoring the
relevant unlawfulness, illegality or prohibition, adjusted to account fully for any losses, expenses and costs to
the Issuer (or any of its affiliates) of unwinding any underlying and/or related hedging and funding
arrangements, all as determined by the Calculation Agent, or, in respect of Exempt Notes, such other amount
determined as specified in the relevant Pricing Supplement. Investors should note that any such amount may
be paid a time an Investor would not have expected or may be zero in which case the Investor will have lost
the full amount of its original investment.

The value of Fixed Rate Notes may be affected by movements in market interest rates

Investment in Fixed Rate Notes involves the risk that if market interest rates subsequently increase
above the rate paid on the Fixed Rate Notes, this will adversely affect the value of the Fixed Rate Notes, in
which case a Holder of Fixed Rate Notes may be unable to sell such Notes or may receive a price which is
lower than the value of its original investment.

Investors in Capped Floating Rate Notes will not benefit from increases in reference rates which would apply
to Floating Rate Notes with no cap

Capped Floating Rate Notes have an interest rate equal to the sum of a reference rate such as LIBOR
and the specified margin (if any) subject to a maximum specified rate. The maximum amount of interest
payable in respect of these Notes will occur when the sum of the reference rate and the specified margin (if
any) equals the maximum specified rate. Holders of Capped Floating Rate Notes will therefore not benefit
from any increase in the relevant reference rate which, when the specified margin is added to such reference
rate, would otherwise cause such interest rate to be exceed the maximum specified rate. The market value of
these Notes would therefore typically fall the closer the sum of the relevant reference rate and the margin is to
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the maximum specified rate, and in these circumstances, the Holder of such Notes may be unable to sell such
Notes or may receive a price which is lower than the value of its original investment.

Variable Rate Notes may be volatile investments

The amount of interest payable in respect of Notes having a variable rate of interest will vary
depending on movements in the relevant interest rates and can be volatile investments. Interest rates are
influenced by macro economic, political or financial factors, speculation and central bank and government
intervention in one or more jurisdictions. In recent years, interest rates have been relatively low and stable, but
this may not continue and interest rates may rise and/or become volatile. Fluctuations that have occurred in
any interest rate in the past are not necessarily indicative, however, of fluctuations that may occur in such
interest rate during the term of any Note. Fluctuations in interest rates will affect the value of Variable Rate
Notes and Holders are exposed to resulting volatility in the value of the Notes. In the event the value decreases,
an Investor in such Variable Rate Notes is unlikely to realise the full value of its original investment.

Where a Rate of Interest is determined in conjunction with a multiplier or other leverage factor, the effect of
changes will be enhanced

If the amount of interest payable in respect of Variable Rate Notes is determined in conjunction with
a multiplier greater than one or by reference to some other leverage factor, the effect of changes in the interest
rates on interest payable will be magnified and a Holder risks greater losses as compared with an investment
in Notes which do not have such features. If the amount of interest payable is determined in conjunction with
a multiplier less than one, the effect of changes in the interest rates on interest payable will be minimised.

For Accumulated Interest Notes, interest is accumulated during the term of the Notes and it only paid on or
about the Maturity Date

Where the relevant Issue Terms specifies that Accumulated Interest applies to the Notes, investors
will receive no periodic payments of interest during the term of the Notes and will only receive the relevant
Interest Amounts on or about the maturity date of the Notes. Therefore, investors will only be able to realise
value from such Notes prior to the maturity date by selling the Notes in the secondary market (if such a market
exists) prior to the maturity date. Holders should therefore be prepared to hold such Notes to maturity.

General risks relating to Notes linked to Reference Item(s)

The relevant Issue Terms will (if applicable) contain information relating to any reference entity (each
a “Reference Entity”), underlying rate, inflation index, index, equity security, fund interest, exchange rate,
commodity or other item(s) (each a “Reference Item”) to which the relevant Notes relate and which are
specified in such Issue Terms. Notes linked to the credit of one or more Reference Entities are “Credit-Linked
Notes”, Notes linked to one or more underlying rates are “Rate-Linked Notes”, Notes linked to an inflation
index are “Inflation-Linked Notes”, Notes linked to one or more indices are “Index-Linked Notes”, Notes
linked to one or more equity securities are “Equity-Linked Notes”, Notes linked to one or more fund interests
are “Fund-Linked Notes”, Notes linked to one or more exchange rates are “Currency-Linked Notes”, Notes
linked to one or more commodities are “Commodity-Linked Notes” and, together with Credit-Linked Notes,
Inflation-Linked Notes, Index-Linked Notes, Equity-Linked Notes and Fund-Linked Notes, are “Reference
Item-Linked Notes”.

Holders are exposed to the performance of the Reference Item(s)
In relation to Reference Item-Linked Notes other than Credit-Linked Notes, as the amount of interest
payable periodically may be and/or the principal payable at maturity will be linked to the performance of one

or more Reference Item(s), investors must generally be correct about the direction, timing and magnitude of
any anticipated change in the value of the relevant Reference Item(s).
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The relevant Notes will represent an investment linked to the Reference Item(s) specified in the
relevant Issue Terms and prospective investors should note that the return (if any) on their investment in Notes
will depend upon the performance of, or events related to, such Reference Item(s) and, in the case of Credit-
Linked Notes, the value of certain obligations issued by or guaranteed by such Reference Item(s). Potential
investors should also note that whilst the market value of such Notes is linked to such Reference Item(s) and
will be influenced (potentially negatively) by such Reference Item(s), any change may not be comparable and
may be disproportionate. Notes represent the right to receive payment of the relevant cash amount on any early
redemption date or the relevant Maturity Date, as well as periodic payments of interest (if specified in the
relevant Issue Terms), some or all of which may be determined by reference to the performance of the relevant
Reference Item(s) or, in the case of Credit-Linked Notes, the value of certain obligations issued by or
guaranteed by such Reference Item(s). The relevant Issue Terms will set out certain details in relation to any
cash amount payable on any early redemption date or the Maturity Date and of any periodic interest payments.

Fluctuations in the value and/or volatility and/or liquidity of the relevant Reference Item(s) or, in the
case of Credit-Linked Notes, the value of obligations issued by or guaranteed by such Reference Item(s) may
affect the value of the relevant Notes. Holders in Notes risk losing their entire investment.

There is no return on Notes other than the potential payment of the relevant cash amount on the
Maturity Date and payment of any periodic or accumulated interest payments.

Other factors which may influence the market value of Notes include interest rates, potential dividend
or other types of distribution payments (as applicable) in respect of the relevant Reference Item(s), changes in
the method of calculating the level of the relevant Reference Item(s) from time to time and market expectations
regarding the future performance of the relevant Reference Item(s) (or the issuer of such Reference ltem(s)),
their composition and the Notes. In addition, the market value of the Notes will be affected by economic,
financial and political events in one or more jurisdictions, including factors affecting any stock exchange on
which any Reference Item (or component of such Reference Item) may be traded.

The price at which a Holder will be able to sell any Notes prior to maturity may be at a discount, which
could be substantial, to the market value of such Notes on the issue date. The market value of Inflation-Linked
Notes, Index-Linked Notes, Equity-Linked Notes, Fund-Linked Notes, Currency-Linked Notes or
Commodity-Linked Notes prior to maturity will depend on whether the market price, level or value of the
Reference Item(s) is below, equal to or above the market price, level or value of the relevant Reference Item(s)
on the issue date. The historical level or market price of any rate, inflation index, index, equity security, fund
interest, exchange rate or commodity should not be taken as an indication of such Reference Item’s future
performance during the term of any Note.

Investors will have no Claim against any Reference Item

A Note will not represent a claim against any Reference Item or the issuer or sponsor of any Reference
Item and, in the event that the amount paid on redemption of the Notes is less than the principal amount of the
Notes, a Holder will not have recourse under a Note to any Reference Item the obligations of any Reference
Item or such issuer or sponsor.

Hedging arrangements of the Issuer may adversely affect the value of the Notes

In the ordinary course of its business, including without limitation in connection with its market
making activities, the Issuer and/or any of its affiliates may effect transactions for its own account or for the
account of its customers and hold long or short positions in the Reference Item(s), obligations issued by the
Reference Item(s) or related derivatives. In addition, in connection with the offering of the Notes, the Issuer
and/or any of its affiliates may enter into one or more hedging transactions with respect to the Reference
Item(s), obligations issued by the Reference Item(s) or related derivatives. In connection with such hedging or
market-making activities or with respect to proprietary or other trading activities by the Issuer and/or any of
its affiliates, the Issuer and/or any of its affiliates may enter into transactions in the Reference Item(s),
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obligations issued by the Reference Item(s) or related derivatives without needing to notify or take into account
the interests of the Holders. These transactions may adversely affect the market price, liquidity or value of the
Notes and this may be adverse to the interests of the relevant Holders.

Conflicts of interest in respect of the Notes

Where the Issuer acts as Calculation Agent or the Calculation Agent is an affiliate of the Issuer,
potential conflicts of interest may exist between the Calculation Agent and Holders, including with respect to
certain determinations and judgements that the Calculation Agent may make pursuant to the Notes. Many of
these determinations and judgments could reduce the amount receivable on redemption of the Notes.

The Issuer, any Dealer or any of their respective Affiliates may, at the date hereof or at any time
hereafter, acquire or be in possession of non-public information in relation to a Reference Item that is or may
be material in the context of the Notes and may or may not be publicly available to Holders. There is no
obligation on the Issuer or any Dealer to disclose to Holders any such information notwithstanding the impact
that such disclosure could have on a Holder’s decision to continue with its investment. None of the Issuer, the
Dealer(s) or any of their respective Affiliates is under any obligation: (i) to review on the Holders’ behalf, the
business, financial conditions, prospects, creditworthiness, status or affairs of the Reference Items or conduct
any investigation or due diligence into the Reference Items or (ii) other than as may be required by applicable
rules and regulations relating to the Notes, to make available (1) any information relating to the Notes or (2)
any non-public information they may possess in respect of the Reference Items.

The Issuer and/or any of its affiliates may have existing or future business relationships with any
Reference Item(s) (including, but not limited to, lending, depositary, risk management, advisory and banking
relationships), and will pursue actions and take steps that they or it deems necessary or appropriate to protect
their and/or its interests arising therefrom without regard to the consequences for a Holder.

An investment in Notes linked to one or more Reference Items may entail significant risks not
associated with investments in conventional debt securities, including but not limited to the risks set out in
this section “General risks related to Notes linked to Reference Item(s)”. The amount paid by the Issuer on
redemption of such Notes may be less than the principal amount of the Notes, together with any interest
payable, and may in certain circumstances be zero.

Risks relating to Rate-Linked Notes

The Issuer may issue Notes where the amount of interest payable is dependent upon variable interest
rates (“Rate-Linked Notes”).

Potential investors in any such Notes should be aware that, depending on the terms of the Rate-Linked
Notes they may receive no or a limited amount of interest. In addition, movements in the level of the relevant
rate may be subject to significant fluctuations and the timing of changes in the relevant interest rate may affect
the actual yield to investors, even if the average level is consistent with their expectations.

If the amount of interest payable is determined in conjunction with a multiplier greater than one or by
reference to some other leverage factor, the effect of changes in the rate of interest for the relevant period will
be magnified.

Many economic and market factors may adversely influence the value of Rate-Linked Notes including,
inter alia, general economic, financial, political or regulatory conditions and expectations concerning the
relevant interest rate. Any such factors may either offset or magnify each other causing significant volatility
in the secondary market (if any) for Rate-Linked Notes.
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If a relevant interest rate has not been published on a specified date, the Calculation Agent may obtain
quotations from dealers in the relevant market or use underlying rates for a previous interest period to
determine the relevant interest rate for the relevant period.

Risks relating to Credit-Linked Notes
General risks relating to Credit-Linked Notes

The Issuer may issue Credit-Linked Notes where the amount payable is dependent upon whether
certain events (“Credit Events”) have occurred in respect of one or more Reference Entity/Entities and, if so,
on the value of certain specified assets of such Reference Entity/Entities.

Prospective investors in any such Credit-Linked Notes should be aware that depending on the terms
of the Credit-Linked Notes (i) they may receive no or a limited amount of interest (or other periodic payments),
(ii) payments may occur at a different time than expected and (iii) they may lose all or a substantial portion of
their investment.

As the amount of interest payable in respect of Credit-Linked Notes and the likelihood of Credit-
Linked Notes being redeemed early may be affected by the credit of the relevant Reference Entity, investors
must generally be correct about changes in the credit of the relevant Reference Entity or Reference Entities.

The market price of Credit-Linked Notes may be volatile and may be adversely affected by, amongst
other things, the time remaining to the redemption date, prevailing credit spreads and the creditworthiness of
the relevant Reference Entity/Entities which in turn may be affected by the economic, financial and political
events in one or more jurisdictions. Such volatility or a reduction in the market price may mean the Credit-
Linked Notes are illiquid or difficult to trade or can only be sold for an amount less than the amount invested
by the Holders.

’Certain Credit-Linked Notes may be highly leveraged instruments, including without limitation (i)
Credit-Linked Notes linked to a notional amount of Reference Entities or Obligations exceeding the
Calculation Amount or Issue Price of the Credit-Linked Notes, as applicable, or (ii) Credit-Linked Notes linked
to the first-to-default reference entity within a reference portfolio (or similar arrangements over a reference
portfolio). The use of leverage is a speculative investment technique which will magnify the losses sustained
by Holders in the event of a Credit Event.

The Issuer’s obligations in respect of Credit-Linked Notes are irrespective of the existence or amount
of the Issuer’s and/or any Affiliates’ credit exposure to a Reference Entity and the Issuer and/or any Affiliate
need not suffer any loss nor provide evidence of any loss as a result of the occurrence of a Credit Event.

2014 ISDA Credit Derivatives Definitions

While there are many similarities between the terms used in this Base Prospectus (in particular, in
Reference Item Schedule 2 (Credit-Linked Notes)) and the terms used in the 2014 ISDA Credit Derivative
Definitions, as supplemented from time to time (the “Credit Derivatives Definitions” or “2014 ISDA
Definitions™), there are a number of differences. The Issuer has amended certain provisions of the Credit
Derivatives Definitions so there may be incorporated in the terms of an offering of the Credit-Linked Notes.
Therefore the complete terms and conditions of the Credit-Linked Notes are as set out in this Base Prospectus
and the relevant Issue Terms and the Credit Derivative Definitions are not incorporated by reference herein.

The credit derivatives market has evolved over time and is expected to continue to change. Consequently, the
Credit Derivatives Definitions and the terms applied to credit derivatives generally, including Credit-Linked
Notes are subject to further evolution. Past events have shown that the view of market participants may differ
as to how the Credit Derivatives Definitions operate or should operate. The ISDA Credit Derivatives
Definitions are subject to continuous evolution and require further amendment when reflected in the terms of
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an offering of securities such as the Credit Linked Notes, meaning that the Credit Linked Securities may not
conform to future market standards. In any case Credit-Linked Notes are not equivalent to investing in a credit
default swap which incorporates the ISDA Credit Derivatives Definitions and may provide Holders with
economically worse results.

Changes to the terms applicable to credit derivatives generally may not be predicable or favourable to
the Issuer or the Holders.

Differences between the 2003 ISDA Definitions and the 2014 ISDA Definitions

The Issuer has issued Credit-Linked Notes under previous base prospectuses in respect of the
Programme. Such previous Credit-Linked Notes reflected certain provisions of the 2003 ISDA Credit
Derivatives Definitions (as supplemented, the “2003 ISDA Definitions”). There are a number of important
differences between the 2003 ISDA Definitions and the 2014 ISDA Definitions and Holders should refer to
the “Investment Considerations” section of this Base Prospectus for an overview.

Some changes, such as the inclusion of a new Credit Event, may mean that the economic terms of the
Credit-Linked Notes are not as attractive to Holders in the secondary market compared with Credit-Linked
Notes issued under previous Base Prospectuses of the Issuer, and may result in the value of the Credit-Linked
Notes and the return (if any) to investors being significantly lower than Credit-Linked Notes issued under
previous Base Prospectuses of the Issuer.

These changes have been reflected in Reference Item Schedule 2 (Credit-Linked Notes) of this Base
Prospectus, but in each case subject to important differences, including to reflect the nature of the Notes as
compared to “over-the-counter” transactions and to reflect any hedging arrangements of the Issuer. Some
changes, such as the inclusion of a new Credit Event, may have significant adverse economic effect on the
Credit-Linked Notes and may mean the value of the Credit-Linked Notes and the return (if any) to investors
is significantly lower than Credit-Linked Notes issued under previous Base Prospectuses of the Issuer. Some
changes may be disadvantageous to Holders and prospective investors should review carefully the terms of
any issue of Notes and, where in any doubt, take advice from suitably qualified professional advisers.

Amendment of Reference Item Conditions in accordance with market convention

The Calculation Agent may from time to time amend any provision of Reference Item Schedule 2
(Credit-Linked Notes) to incorporate and/or reflect further or alternative documents or protocols from time to
time published by ISDA with respect to the settlement of credit derivative transactions and/or the operation or
application of determinations by the ISDA Credit Derivatives Determinations Committees which the
Calculation Agent and the Issuer determine in a commercially reasonable manner are necessary to reflect or
govern market practice for credit derivative transactions or hedging arrangements of the Issuer. Such
amendments may reduce the amount of payments made to Holders under Reference Item Schedule 2 and alter
the timing of any such payments in a way that is unfavourable to Holders.

Cheapest to deliver

Following a Credit Event Determination Date, subject to Auction Settlement procedures, if applicable,
the Issuer is entitled to select VValuation Obligation(s) for valuation which have the lowest value in the market
at the relevant time, notwithstanding that its selection may be contrary to the interests of Holders and provided
such obligation satisfies certain specifications and limits for qualification as a Valuation Obligation.

Increased credit risk is associated with “First-to-Default ”, “Nth-to-Default”’ or Portfolio Credit-Linked Notes
Where the Notes are First-to-Default Credit-Linked Notes, Nth-to-Default Credit-Linked Notes or

Portfolio Credit-Linked Notes, the Notes may be subject to redemption in full upon the occurrence of a Credit
Event in relation to the first or the nth or each Reference Entity in respect of which a Credit Event occurs. The
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credit risk to Holders may further be increased as a result of the concentration of Reference Entities in a
particular industry sector or geographic area or the exposure of the Reference Entities to similar financial or
other risks.

In the case of Tranched Portfolio Credit-Linked Notes, the Final Redemption Amount will only be
reduced if the percentage loss caused by the relevant Credit Event(s) on or prior to the Credit Event
Observation Date exceeds the specified Attachment Point. However, the Final Redemption Amount will be
reduced to zero where such percentage loss exceeds the specified Detachment Point.

"Holders” exposure to the credit performance of the Reference Entities may not correspond to actual
market recovery on such Reference Entities, including for Zero/Set Recovery Notes.

Increase of risk due to the replacement of a Reference Entity or succession

Reference Entities may be replaced due to events beyond the control of the Issuer, such as the merger
of a corporate entity with another entity, in which case the Reference Entity may be replaced by its successor.
Each such replacement may increase in the credit risk involved for the Holders and Holders have no
involvement in selecting the type or timing of replacements.

Amendment of Reference Item Conditions in accordance with the terms of the Notes

In addition, the Calculation Agent is permitted to make adjustments to the Terms and Conditions with
respect to any relevant Notes in certain circumstances, including where a Suspension Period occurs or in the
event of changes to a Credit Event Redemption Date. Such adjustments may affect both payments (of interest
and/or principal) made to Holders and the timing of any such payments including, for the avoidance of doubt,
reductions in future payments of interest and/or principal.

Risks relating to Auction Settlement of Credit-Linked Notes

Where an Auction Final Price Determination Date occurs, the Auction Final Price will be determined
according to an auction procedure set out in the applicable Transaction Auction Settlement Terms, a form of
which will be published by ISDA on its website at www.isda.org (or any successor website thereto) from time
to time and may be amended from time to time. The Auction Final Price determined pursuant to an auction
may be less than the market value that would otherwise have been determined in respect of any particular
obligation of the Reference Entity. The Issuer and the Holders may have little or no influence in the outcome
of any such auction.

Following the occurrence of a Credit Event, the amount payable in respect of the Notes may be
determined by reference to the Auction Final Price determined according to an auction procedure set out in
the applicable Transaction Auction Settlement Terms. The Issuer or the Calculation Agent (or one of their
Affiliates) may act as a participating bidder in any such auction. In such capacity, it may take certain actions
which may influence the Auction Final Price including (without limitation): (a) providing rates of conversion
to determine the applicable currency conversion rates to be used to convert any obligations which are not
denominated in the auction currency into such currency for the purposes of the auction; and (b) submitting
bids, offers and physical settlement requests with respect to the relevant Obligations. In deciding whether to
take any such action (or whether to act as a participating bidder in any auction), the Issuer or the Calculation
Agent (or any Affiliate of any of them) shall be under no obligation to consider the interests of any Holder.

Role of the Credit Derivatives Determinations Committee
The Credit Derivatives Determinations Committee has the power to make binding decisions on critical
issues such as whether a Credit Event has occurred, which obligations are to be valued and whether an auction

should take place in accordance with and as more fully described in the Credit Derivatives Determinations
Committees Rules, as published by ISDA on its website at www.isda.org (or any successor website thereto)
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from time to time and as amended from time to time. Consequently, payments on the Credit-Linked Notes
and the timing of any such payments may be affected by any such relevant decisions if Auction Settlement is
specified as the applicable Settlement Method for a series of Credit-Linked Notes in the relevant Issue Terms
and investors will have no control over how such decisions are made. However, such decisions may be binding
upon investors and are likely to have a significant impact on the return (if any) to investors.

Credit Event and Successor Backstop Dates

In respect of a Credit Event relating to a series of Credit-Linked Notes, a Credit Event may not be
triggered if the relevant Credit Event occurred prior to the Credit Event Backstop Date. For Successor
determinations the look-back period is 90 calendar days and functions similarly. These provisions mean that
while there is a time limit on the ability to act on a Credit Event or Successor Event, it is possible that the
Credit-Linked Notes could be affected by a Credit Event or Successor Event that took place prior to the Trade
Date of which the Holder may have had no knowledge.

Settlement Suspension, Adjustments and Interest Provisions

Prospective investors should refer to the “Investment Considerations” section of this Base Prospectus
for information as to the circumstances in which a Suspension Period (as defined therein) may occur and the
impact of such a period on interest-bearing Credit-Linked Notes.

In the event of any such Suspension Period, the Calculation Agent may make (i) such consequential
or other adjustment(s) or determination(s) to or in relation to the Terms and Conditions as may be desirable or
required, but which may be unfavourable to Holders, either during or following any relevant Suspension Period
to account for or reflect such suspension and (ii) determine the effective date of such adjustment(s) or
determination(s).

Risks relating to Inflation-Linked Notes

The Issuer may issue Notes where the amount of principal and/or interest payable is dependent upon
the level, or changes in the level, of an inflation index or a basket of inflation indices (together “Inflation-
Linked Notes”).

Potential investors in any such Notes should be aware that, depending on the terms of the Inflation-
Linked Notes (i) they may receive no or a limited amount of interest, (ii) payment of principal or interest may
occur at a different time than expected and (iii) they may lose all or a substantial portion of their principal
investment. In addition, movements in the level of the inflation index or basket of inflation indices may be
subject to significant fluctuations that may not correlate with changes in interest rates, currencies or other
indices and the timing of changes in the relevant level of the inflation index or inflation indices may affect the
actual yield to investors, even if the average level is consistent with their expectations.

Many economic and market factors may adversely influence the value of Inflation Linked Notes
including, among other things, general economic, financial, political or regulatory conditions, fluctuations in
the prices of various consumer goods and energy resources and inflation and expectations concerning inflation.
Any such factors may either offset or magnify each other causing significant volatility in the secondary market
(if any) for Inflation-Linked Notes. As a result, Holders may find that Inflation-Linked Notes are illiquid or
difficult to trade and should be prepared to hold their investment to maturity.

If the Calculation Agent determines that the level of a relevant inflation index has not been published
or announced by a specified Relevant Determination Date, then a Substituted Index Level for the relevant
inflation index will be determined by reference either to the terms of any specified Related Bond or by
reference to a formula as set out in the Conditions or as specified in the relevant Final Terms, as the case may
be.
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If the Calculation Agent determines that the level of an inflation index has not been published or
announced by an Index Sponsor for two consecutive months or such other period as is specified in the relevant
Issue Terms and/or an Index Sponsor announces that it will no longer continue to publish or announce such
inflation index, the Calculation Agent shall either (i) determine a Successor Index pursuant to the terms of any
specified Related Bond or (ii) designate a “Successor Index” as the replacement inflation index specified by
the relevant Index Sponsor or (iii) if no successor inflation index can be determined by reference to (i) or (ii)
the Calculation Agent may determine the relevant Successor Index. In each case, the Calculation Agent may
make such adjustment(s) to the terms of the Notes it deems necessary or appropriate to account for any such
replacement, which may not be favourable to Holders. If the Calculation Agent determines that there is no
appropriate alternative inflation index, the Issuer may redeem the Notes early at the Early Redemption
Amount.

If the Calculation Agent determines that an inflation index has been or will be rebased at any time, it
may make such adjustments to the levels of such inflation index (following the terms of any specified Related
Bond, where there is a Related Bond) so that such levels reflect the same rate of inflation as the inflation index
before it was rebased and may make such adjustments to the terms of the Notes as it deems necessary.

If on or prior to a specified Relevant Determination Date, an Index Sponsor announces that it will
make a material change to an inflation index, the Calculation Agent shall make appropriate adjustments to the
terms of the Notes (consistent with any adjustments made to any Related Bond, where there is a Related Bond)
to account for such change.

Risks relating to Index-Linked Notes

The Issuer may issue Notes where the amount of principal and/or interest (“Index-Linked Notes”)
payable is dependent upon the level, or changes in the level, of an index or a basket of indices.

Potential investors in any such Notes should be aware that, depending on the terms of the Index-Linked
Notes (i) they may receive no or a limited amount of interest, (ii) payment of principal or interest may occur
at a different time than expected and (iii) they may lose all or a substantial portion of their principal investment.
In addition, movements in the level of the index or basket of indices may be subject to significant fluctuations
that may not correlate with changes in interest rates, currencies or other indices and the timing of changes in
the relevant level of the index or indices may affect the actual yield to investors, even if the average level is
consistent with their expectations.

The Calculation Agent may determine that an event giving rise to a Disrupted Day (as defined in
“Terms and Conditions of the Notes” below) has occurred at any relevant time. Any such determination may
have an effect on the timing of valuation and consequently adversely affect the value of the Notes and/or may
delay any applicable interest payments and/or settlement.

If an Index Adjustment Event (being, in summary, a material change in the formula for or the method
of calculating a relevant index, any other material modification of the relevant index, a cancellation of the
relevant index or a failure to calculate and announce a relevant index) occurs, prospective purchasers should
note that, at the Issuer’s option, the Notes may be subject to adjustment which may not be favourable to
Holders, the relevant index may be substituted by a replacement index or the Issuer may redeem the Notes
early at the Early Redemption Amount together with, if so specified in the relevant Issue Terms, accrued
interest.

The market price of such Notes may be volatile and may be adversely affected by the time remaining
to the redemption date and the volatility of the level of the index or indices. The level of the index or indices
may be affected by the economic, financial and political events in one or more jurisdictions, including the
stock exchange(s) or quotation system(s) on which any securities comprising the index or indices may be
traded.
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The value of an index on any day will reflect the value of its constituents on such day. Changes in the
composition of such index and factors (including those described above) which either affect or may affect the
value of the constituents, will affect the value of such Reference Item and therefore may affect the return on
an investment in the relevant Notes.

In relation to Index-Linked Notes which are linked to an Index, the constituents of which are
commodities or commodity futures or options contracts (a “Commodity Index”), investors should also note
the final paragraphs under the heading “Commaodity-Linked Notes” below.

Risks relating to Equity-Linked Notes

The Issuer may issue Notes where the amount of principal and/or interest payable is dependent upon
the price of or changes in the price of an equity security or a basket of equity securities (“Equity-Linked
Notes™).

Potential investors in any such Notes should be aware that, depending on the terms of the
Equity-Linked Notes (i) they may receive no or a limited amount of interest, (ii) payment of principal or
interest may occur at a different time than expected and (iii) they may lose all or a substantial portion of their
investment. In addition, movements in the price of the equity security or basket of equity securities may be
subject to significant fluctuations that may not correlate with changes in interest rates, currencies or indices
and the timing of changes in the relevant price of the equity security or equity securities may affect the actual
yield to investors, even if the average price is consistent with their expectations.

The Calculation Agent may determine that an event giving rise to a Disrupted Day (as defined in
“Terms and Conditions of the Notes” below) has occurred at any relevant time. Any such determination may
have an effect on the timing of valuation and consequently adversely affect the value of the Notes and/or may
delay any applicable interest payments and/or settlement.

If “Potential Adjustment Events” (being, in summary, certain corporate events which may have a
diluting, concentrative or other effect on the theoretical value of the relevant equity securities) and/or
“Extraordinary Events” (being, in summary, a de-listing, a merger event, a tender offer, a nationalisation or an
insolvency, in each case, affecting the relevant equity securities and certain additional extraordinary events
relating to equity securities which are specified, in the relevant Issue Terms to be ETF shares) are specified as
Applicable in the relevant Issue Terms, prospective purchasers should note that the Notes may be subject to
adjustment which may not be favourable to Holders or, if “Extraordinary Events” are specified as Applicable
in the relevant Issue Terms, the Issuer may redeem the Notes early at the Early Redemption Amount together
with, if so specified in the relevant Issue Terms, accrued interest.

In respect of Equity-Linked Notes relating to an equity security or equity securities originally quoted,
listed and/or dealt as of the Trade Date in a currency of a member state of the European Union that has not
adopted the single currency in accordance with the Treaty on the functioning of the European Union, as
amended, if such equity security or equity securities is/are at any time after the Trade Date quoted, listed and/or
dealt exclusively in euro on the relevant Exchange, prospective purchasers should note that the Calculation
Agent will adjust any of the Terms and Conditions as the Calculation Agent determines to be appropriate to
preserve the economic terms of the Notes. Prospective purchasers should also note that the Calculation Agent
will make any conversion necessary for the purposes of any such adjustment as of the relevant Valuation Time
at an appropriate mid-market spot rate of exchange determined by the Calculation Agent prevailing as of the
relevant VValuation Time.

The market price of such Notes may be volatile and may be adversely affected by the time remaining
to the redemption date, the volatility and/or liquidity of the equity security or equity securities, the dividend
rate (if any) and the financial results and prospects of the issuer or issuers of the relevant equity security or
equity securities as well as economic, financial and political events in one or more jurisdictions, including
factors affecting the stock exchange(s) or quotation system(s) on which any such securities may be traded.
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Risks relating to Fund-Linked Notes

The Issuer may issue Notes where the amount of principal and/or interest payable is dependent upon
the price of or changes in the price of a fund interest or a basket of fund interests (together “Fund-Linked
Notes”).

Potential investors in any such Notes should be aware that, depending on the terms of the Fund-Linked
Notes (i) they may receive no or a limited amount of interest, (ii) payment of principal or interest may occur
at a different time than expected and (iii) they may lose all or a substantial portion of their investment. In
addition, movements in the price of the fund interest or basket of fund interests may be subject to significant
fluctuations that may not correlate with changes in interest rates, currency exchange rates or indices and the
timing of changes in the relevant price of the fund interest or fund interests may affect the actual yield to
investors, even if the average price is consistent with their expectations.

The Calculation Agent may determine that an event giving rise to a Disrupted Day (as defined in
“Terms and Conditions of the Notes” below) has occurred at any relevant time. Any such determination may
have an effect on the timing of valuation and consequently adversely affect the value of the Notes and/or may
delay any applicable interest payments and/or settlement.

If “Potential Adjustment Events” (being, in summary, certain events which may have a diluting,
concentrative or other effect on the theoretical value of the relevant fund interests) and/or “Extraordinary Fund
Events” (being, in summary, a nationalisation or an insolvency event, in each case, affecting the relevant fund
interests or the fund and certain additional extraordinary events) are specified as Applicable in the relevant
Issue Terms, prospective purchasers should note that the Notes may be subject to adjustment which may not
be favourable to Noteholders or, if “Extraordinary Fund Events” are specified as Applicable in the relevant
Issue Terms, the Issuer may redeem the Notes early at the Early Redemption Amount together with, if so
specified in the relevant Issue Terms, accrued interest.

The market price of such Notes may be volatile and may be adversely affected by the time remaining
to the redemption date, the volatility and/or liquidity of the fund interest or fund interests, the distribution rate
(if any) and the financial results and prospects of the relevant fund or funds as well as economic, financial and
political events in one or more jurisdictions, including factors affecting the stock exchange(s) or quotation
system(s) on which any such securities may be traded.

Risks relating to Currency-Linked Notes

The Issuer may issue Notes where the amount of principal and/or interest payable is dependent upon
movements in currency exchange rates (together “Currency-Linked Notes™).

Potential investors in any such Notes should be aware that, depending on the terms of the
Currency-Linked Notes (i) they may receive no or a limited amount of interest, (ii) payment of principal or
interest may occur at a different time than expected and (iii) they may lose all or a substantial portion of their
investment. In addition, movements in currency exchange rates may be subject to significant fluctuations that
may not correlate with changes in interest rates or other indices and the timing of changes in the exchange
rates may affect the actual yield to investors, even if the average level is consistent with their expectations.

The market price of such Notes may be volatile and may be adversely affected by the time remaining

to the redemption date and the volatility of currency exchange rates. Movements in currency exchange rates
may be dependent upon economic, financial and political events in one or more jurisdictions.
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Risks relating to Commodity-Linked Notes

The Issuer may issue Notes where the amount of principal and/or interest payable is dependent upon
the level or price, or changes in the level or price, of a commodity or a basket of commodities (together
“Commodity-Linked Notes”).

Potential investors in any such Notes should be aware that, depending on the terms of the Commodity
Linked Notes (i) they may receive no or a limited amount of interest, (ii) payment of principal or interest may
occur at a different time than expected and (iii) they may lose all or a substantial portion of their principal
investment. In addition, movements in the level or price of the commodity or basket of commodities may be
subject to significant fluctuations that may not correlate with changes in interest rates, currency exchange rates
or indices and the timing of changes in the relevant level or price of the commodity or commodities may affect
the actual yield to investors, even if the average level or price is consistent with their expectations.

The Calculation Agent may determine that a Market Disruption Event (being, in summary, any of a
price source disruption, a trading disruption, a disappearance of a commodity reference price, a material
change in formula or content of a commaodity, the imposition of a relevant tax which would change the relevant
price or any other event, in each case, which is specified as Applicable in the relevant Issue Terms or which is
deemed to apply) has occurred or exists at any relevant time. Any such determination may (i) have an effect
on the timing of valuation and consequently adversely affect the value of the Notes and/or may delay interest
payments or settlement (as applicable) or (ii) may result in the Issuer redeeming the Notes at the Early
Redemption Amount together with, if so specified in the relevant Issue Terms, accrued interest.

The value of Commodity-Linked Notes is linked to commodity futures markets and the commaodity
spot markets, both of which are highly volatile.

Commodity markets are influenced by, among other things, changing supply and demand
relationships, weather, governmental, agricultural, commercial and trade programmes and policies designed
to influence commodity levels or prices, world political and economic events, and changes in interest rates.
Moreover, certain commodities may be priced by reference to futures and options contracts on the relevant
commodity and such contracts involve additional risks including, without limitation, leverage (margin is
usually a percentage of the face value of the contract and exposure can be nearly unlimited).

A futures position may become illiquid because commodity exchanges limit fluctuations in futures
contract prices during a single day. Under such limits, during a single trading day no trades may be executed
at prices beyond the daily limits. Once the price of a contract for a particular future has increased or decreased
by an amount equal to the daily limit, positions in the future can neither be taken nor liquidated unless traders
are willing to effect trades at or within the limit. This could prevent a holder from promptly liquidating
unfavourable positions and subject it to substantial losses. Futures contract prices in various commaodities
occasionally have exceeded the daily limit for several consecutive days with little or no trading. Similar
occurrences could prevent the liquidation of unfavourable positions and subject an investor in a Note relating
to commodities linked to such contract prices to substantial losses.

The yield on Notes relating to commodities are unlikely to perfectly correlate to the trend in the price
of the underlying commaodities because commaodity futures contracts which expire prior to the relevant
payment date under the relevant Notes are typically replaced with future commodity contracts that have a later
expiry date. Investors may therefore only marginally benefit from any rise/fall in prices on such commaodities.

Investors should also consider that the relevant commodity futures contracts could have a trend which
differs significantly from that of the commaodity spot markets. The trend in the price of a commaodity futures
contract compared to the underlying commodity is closely linked to the present and future level of the
production of the underlying commodity or to the level of estimated natural reserves, particularly in the case
of energy commodities. In addition, the price of the relevant commodity futures contract may not be considered
an accurate prediction of a market price, since it also includes “carrying costs” (for example, warehouse costs,
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insurance covering the goods, transportation etc.), which also contribute toward the determination of the price
of the commodity futures contracts. The above factors which directly influence the commodities prices
substantially explain the imperfect correlation between the commodity spot markets and the commaodity futures
contracts and holders of Commodity-Linked Notes should be aware that the value of such Notes is significantly
and potentially adversely exposed to such imperfect correlation.

Additional Disruption Events

If “Additional Disruption Event” (being, among other things, certain disruption events affecting the
hedging activities of the Issuer and/or any of its affiliates and/or any Hedging Party) are specified as Applicable
in the relevant Issue Terms, the Issuer may require the Calculation Agent to determine adjustments to the
Terms and Conditions, which may not result in a favourable outcome for Holders. For example, the amount
of payments may be reduced and the timing of such payments may be altered. Alternatively, the Notes may be
redeemed upon the occurrence of any of the Additional Disruption Events specified as Applicable in the
relevant Issue Terms.
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SECTION A.2 - DESCRIPTION OF THE NOTES

The following are descriptions of the interest and redemption payments under certain types of Notes
(other than Exempt Notes) which may be issued under the Programme.

1. INTEREST

Subject to the provisions relating to Credit-Linked Notes and Barrier Bond Notes, the Interest Amount
in respect of a Calculation Amount (“CA”) for any Interest Period in respect of any issue of Notes (other than
Fixed Amount Notes and other than the Reference Item-Linked Interest Notes for which the Reference ltem-
Linked Interest Amount is determined by reference to the formulae as set out below) will be calculated by
reference to the following formula:

CA X Rate of Interest X Day Count Fraction (“DCF”)

The interest basis in respect of an Interest Period may change during the term of the Notes as specified
in the relevant Final Terms. For the purposes of the following descriptions (except in relation to Range Accrual
Notes), the variable “Relevant Rate” is the Reference Price of the relevant Reference Item (being either an
Underlying Rate or an Inflation Index) which may be (i) a single rate determined by reference to a screen page,
(ii) a single rate determined as though such rate were a floating rate determined under the terms of an interest
rate swap transaction documented under an agreement incorporating the 2006 ISDA Definitions, as published
by the International Swaps and Derivatives Association, Inc. or any successor thereto, (“ISDA”), as amended
or supplemented from time to time (the “2006 Definitions™), provided that if the Calculation Agent determines
this is appropriate by reference to the hedging arrangements for the relevant series of Notes, ISDA Definitions
will mean any successor definitional booklet to the 2006 Definitions as supplemented from time to time for
interest rate derivatives, all as determined as of the date of the relevant determination, (iii) a rate determined
as the difference between two different specified rates or (iv) the performance of the relevant Inflation Index
over a specified period.

Where FX Interest Conversion is specified as Applicable in the relevant Issue Terms, the Interest
Amount in respect of each interest period will be adjusted to reflect the change in the specified exchange rate
between the specified initial FX valuation date(s) and the specified interest FX determination date for the
relevant interest period.

2. FLOATING RATE NOTES

Floating Rate Notes have a Rate of Interest which is an Underlying Rate multiplied by a leverage
factor, plus or minus a specified percentage or “margin”. Such Rate of Interest, expressed as a formula:

(Leverage X Relevant Rate) + Margin

Therefore, Floating Rate Notes are subject to (i) a variable underlying rate or performance and (ii) a
leverage factor. No cap or floor is applied to such rate.

Examples of the calculation of the Interest Amount in respect of Floating Rate Notes:

The following examples illustrate how the Interest Amount is calculated in respect of Floating Rate
Notes:

Reference Item: 3 month EURIBOR
Calculation Amount: EUR 1,000
Payment Frequency: Quarterly

Day Count Fraction: Actual/360
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Number of days in Interest Period: 91
Rounding: 2 decimal places
Leverage: 100%

Margin: Zero

Relevant Rate Rate of Interest

Interest Amount

3 month EURIBOR = 1.00% (100% x 1.00%) + 0 = 1.00%

EUR 1,000 x 1.00% X —= =
360

EUR 2.53

3 month EURIBOR = 3.00% (100% x 3.00%) + 0 = 3.00%

EUR 1,000 x 3.00% x
EUR7.58

51
30

3. CAPPED FLOATING RATE NOTES

Capped Floating Rate Notes have a Rate of Interest which is a Relevant Rate multiplied by a leverage
factor, subject to a specified maximum rate (or cap). Such Rate of Interest, expressed as a formula:

Min [Cap; (Leverage * Relevant Rate) + Margin]

Therefore, Capped Floating Rate Notes are subject to (i) a variable underlying rate or performance,
(ii) a leverage factor and (iii) a specified cap. Where the Relevant Rate is greater than the specified cap,
investors will not participate in the increase in the relevant variable underlying rate or performance above such
cap. The various parameters in the above formula may be different for each Interest Period.

Examples of the calculation of the Interest Amount in respect of Capped Floating Rate Notes:

The following examples illustrate how the Interest Amount is calculated in respect of Capped Floating

Rate Notes:

Reference Item: 3 month EURIBOR
Calculation Amount: EUR 1,000
Payment Frequency: Quarterly

Day Count Fraction: Actual/360
Number of days in Interest Period: 91
Rounding: 2 decimal places

Cap: 2%

Leverage: 100%

Margin: Zero

Relevant Rate Rate of Interest

Interest Amount

3 month EURIBOR = 1.00% | Min [2.00%; (100% x 1.00%) + 0] =
1.00%

EUR 1,000 x 1.00% X — =
360

EUR2.53

3 month EURIBOR =3.00% | Min [2.00%; {100% x 3.00%) + 0] =
2.00%

EUR 1,000 X 2.00% X —— =

EUR5.06

360
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The above examples show that, where the Relevant Rate is greater than the cap (disregarding the effect
of the Leverage and the Margin), the Rate of Interest will not be increased above the cap and the Interest
Amount will be less than it would have been had the cap not been imposed.

4. FLOORED FLOATING RATE NOTES

Floored Floating Rate Notes have a Rate of Interest which is a Relevant Rate multiplied by a leverage
factor, subject to a specified minimum rate (or floor). Such Rate of Interest, expressed as a formula:

Max [Floor; (Leverage * Relevant Rate) 4+ Margin]

Therefore, Floored Floating Rate Notes are subject to (i) a variable underlying rate or performance,
(ii) a leverage factor and (iii) a specified floor. Where the Relevant Rate is less than the specified floor,
investors will not participate in the decrease in the relevant variable underlying rate or performance below
such floor. The various parameters in the above formula may be different for each Interest Period.

Examples of the calculation of the Interest Amount in respect of Floored Floating Rate Notes:

The following examples illustrate how the Interest Amount is calculated in respect of Floored Floating
Rate Notes:

Reference Item: 6 month EURIBOR
Calculation Amount: EUR 1,000
Payment Frequency: Semi-annually
Day Count Fraction: Actual/360
Number of days in Interest Period: 182
Rounding: 2 decimal places

Floor: 2.50%

Leverage: 100%

Margin: Zero

Relevant Rate Rate of Interest Interest Amount

6 month EURIBOR = 2.00% | Max [2.50%; (100% x 2.00%) + 0] = | EUR 1,000 x 2.50% x lzﬁ -

a 3
2.50% EUR 12.64

6 month EURIBOR =4.00% | Max [2.50%; (100% x 4.00%) + 0] = | EUR 1,000 x 4.00% X ;:D -
4.00% EUR 20.22

The above examples show that, where the Relevant Rate is less than the floor, the Rate of Interest will
not be decreased below the floor and the Interest Amount will be greater than it would have been had the floor
not been imposed.

5. COLLARED FLOATING RATE NOTES
Collared Floating Rate Notes have a Rate of Interest which is a Relevant Rate multiplied by a leverage

factor, subject to a specified maximum rate (or cap) AND a minimum rate (or floor). Such Rate of Interest,
expressed as a formula:

Min (Cap;Max [Floor; (Leverage * Relevant Rate) + Margin])
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Therefore, Collared Floating Rate Notes are subject to (i) a variable underlying rate or performance,
(i1) a leverage factor and (iii) a specified cap and a specified floor. Where the Relevant Rate is greater than the
specified cap, investors will not participate in the increase in the relevant variable underlying rate or
performance above such cap and where the Relevant Rate is less than the specified floor, investors will not
participate in the decrease in the relevant variable underlying rate or performance below such floor. The
various parameters in the above formula may be different for each Interest Period.

Examples of the calculation of the Interest Amount in respect of Collared Floating Rate Notes:

The following examples illustrate how the Interest Amount is calculated in respect of Collared Floating
Rate Notes:

Reference Item: 6 month EURIBOR
Calculation Amount: EUR 1,000
Payment Frequency: Semi-annually
Day Count Fraction: Actual/360
Number of days in Interest Period: 183
Rounding: 2 decimal places

Cap: 4.00%

Floor: 2.00%

Leverage: 100%

Margin: Zero

Relevant Rate Rate of Interest Interest Amount

6 month EURIBOR =5.00% | Min {4.00%; Max [2.00%; (100% x EUR 1,000 x 4.00% x 183 _
5.00%) + 0]) = 4.00% EUR2033

6 month EURIBOR = 3.00% | Min (4.00%; Max [2.00%; (100% x EUR 1,000 x 3.00% x 183 _
3.00%) +0]) = 3.00% EUR1595

6 month EURIBOR = 1.00% | Min (4.00%; Max [2.00%; (100% x EUR 1,000 x 2.00% % — =
1.00%) + 0]) = 2.00% EUR10.47

The above examples show that, where the Relevant Rate is less than the floor, the Rate of Interest will
not be decreased below the floor and the Interest Amount will be greater than it would have been had the floor
not been imposed but where the Relevant Rate is greater than the cap, the Rate of Interest will not be increased
above the cap and the Interest Amount will be less than it would have been had the cap not been imposed.

6. REVERSE FLOATING RATE NOTES
Reverse Floating Rate Notes have a rate of interest rate which is subject to a specified minimum rate
(or floor) and is otherwise the lesser of (i) a specified maximum rate (or cap) and (ii) a specified fixed rate

minus the product of a variable reference rate or performance and a leverage factor. Such Rate of Interest,
expressed as a formula:

Max [Floor;Min [Cap;Specified Rate — (Leverage * Relevant Rate]]]
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Therefore, Reverse Floating Rate Notes are subject to (i) a specified fixed rate and how it compares
to a variable reference rate or performance (which may be subject to a leverage factor) and (ii) a specified floor
and a cap. The various parameters in the above formula may be different for each Interest Period.

Examples of the calculation of the Interest Amount in respect of Reverse Floating Rate Notes:

The following examples illustrate how the Interest Amount is calculated in respect of Reverse Floating
Rate Notes:

Reference Item: 12 month EURIBOR
Calculation Amount: EUR 1,000
Payment Frequency: Annually

Day Count Fraction: Actual/360
Number of days in Interest Period: 365
Rounding: 2 decimal places

Cap: 7.00%

Floor: 2.00%

Leverage: 200%

Specified Rate: 4.50%

Relevant Rate Rate of Interest Interest Amount

0.75% Max [2.00%; Min (7.00%; 4.50% — EUR 1,000 x 3.00% x 385 _
[200% x 0.75%])] = 3.00% EUR 3042 380

1.50% Max [2.00%; Min (7.00%; 4.50% — EUR 1,000 X 2.00% X == =
[200% x 1.50%])] = 2.00% EUR2028

The above examples show that, where the Specified Rate less the Relevant Rate (multiplied by the
leverage factor) is less than the floor, the Rate of Interest will not be decreased below the floor and the Interest
Amount will be greater than it would have been had the floor not been imposed.

In addition, as the leverage factor is greater than 100 per cent., the application of such leverage
magnifies the effect of changes in value of the Relevant Rate compared to the Specified Rate.

1. STEEPENER NOTES
Steepener Notes have a rate of interest which is subject to a specified minimum rate (or floor) and is

otherwise the lesser of (i) a specified maximum rate (or cap) and (ii) a Reference Rate minus a specified fixed
strike rate multiplied by a leverage factor. Such Rate of Interest, expressed as a formula:

Max [Floor;Min [Cap;Leverage % (Relevant Rate - Strike Rate)]]

Therefore, Steepener Notes are subject to (i) a variable underlying rate or performance and how it
compares to a specified fixed strike rate, (ii) a leverage factor and (iii) a specified floor and a cap. The various
parameters in the above formula may be different for each Interest Period.

Examples of the calculation of the Interest Amount in respect of Steepener Notes:

The following examples illustrate how the Interest Amount is calculated in respect of Steepener Notes:

Reference Item: 10yr EUR OMX Swap Rate — 2yr EUR OMX Swap Rate
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Calculation Amount: EUR 1,000
Payment Frequency: Annually

Day Count Fraction: Actual/Actual
Number of days in Interest Period: 365
Rounding: 2 decimal places

Cap: 7.00%

Floor: 0.00%

Leverage: 500%

Strike Rate: 0.50%

10yr EUR | 2yr EUR Rate of Interest Interest Amount

OMX Swap | OMX Swap

Rate Rate

3.20% 0.50% Max [0.00%; Min (7.00%; 500% x EUR 1,000 x 7.00% x 225 =

oy, 0y, 05 = 7. 365

(3.20%-0.50%-0.50%)] = 7.00% EUR 70.00
(2.10%-0.70%-0.50%)] = 4.50% FUR 4’5 00 385

1.1% 2.20% Max [0.00%; Min (7.00%; 500% x EUR 1,000 x 0.00% x -2 —

(1.10%-2.20%-0.50%)] = 0.00% EUR 0.00 e

The above examples show that, where the Relevant Rate less the Strike Rate (multiplied by the
leverage factor) is less than the floor, the Rate of Interest will not be decreased below the floor and the Interest
Amount will be greater than it would have been had the floor not been imposed but, where the Relevant Rate
less the Strike Rate (multiplied by the leverage factor) is greater than the cap, the Rate of Interest will not be
increased above the cap and the Interest Amount will be less than it would have been had the cap not been
imposed.

In addition, as the leverage factor is greater than 100 per cent., the application of such leverage
magnifies the effect of changes in value of the Relevant Rate compared to the Strike Rate.

8. SNOWBALL NOTES

Snowball Notes have a rate of interest which is subject to a specified minimum rate (or floor) and is
otherwise the lesser of (i) a specified maximum rate (or cap) and (ii) an accreting fixed rate of interest minus
the product of a variable reference rate or performance and a leverage factor. Such Rate of Interest, expressed
as a formula:

Max [Floor;Min [Cap; (Rate of Interest.; + Snowball Amount: ) - (Leverage »* Relevant Rate)]]

Therefore, the Snowball Amount will operate to increase the fixed rate to which the Reference Rate
(multiplied by any leverage factor) is compared and Snowball Notes are subject to (i) a specified accreting
fixed rate and how it compares to a variable reference rate or performance (which may be subject to a leverage
factor) and (ii) a specified floor and a cap. The various parameters in the above formula may be different for
each Interest Period.
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Examples of the calculation of the Interest Amount in respect of Snowball Notes:
The following examples illustrate how the Interest Amount is calculated in respect of Snowball Notes:

Reference Item: 3 month EURIBOR
Calculation Amount: EUR 1,000
Payment Frequency: Quarterly

Day Count Fraction: 30/360

Number of days in Interest Period: 90
Rounding: 2 decimal places

Cap: 10.00%

Floor: 1.00%

Leverage: 200%

Relevant | Rate of | Snowball | Rate of Interest Interest Amount

Rate Interest.: | Amount

1.50% 1.75% 2.00% Max [1.00%; Min (10.00%; EUR 1,000 x 0.75% x
[1.75% + 2.00%] - [200% x 2 EUR1.37S
1.50%])] = 0.75% 380

0.75% 0.75% 2.50% Max [1.00%;Min (10.00%; EUR 1,000 x 1.75% x
[0.75% + 2.50%] - [200% X 22 — EUR14.375
0.75%])] = 1.75% 3e0

The above examples show that, where the accreting fixed rate minus the Relevant Rate (multiplied by
the leverage factor) is less than the floor, the Rate of Interest will not be decreased below the floor and the
Interest Amount will be greater than it would have been had the floor not been imposed.

In addition, as the leverage factor is greater than 100 per cent., the application of such leverage
magnifies the effect of changes in value of the Relevant Rate compared to the accreting fixed rate.

9. RANGE ACCRUAL NOTES

Range Accrual Notes may be Rate-Linked Notes (linked to an Underlying Rate), Inflation-Linked
Notes (linked an Inflation Index), Index-Linked Notes (linked to an Index), Equity-Linked Notes (linked to an
Underlying Equity), Fund-Linked Notes (linked to a Fund Interest), Currency-Linked Notes (linked to an FX
Rate) or Commodity-Linked Notes (linked to a Commodity).

Range Accrual Notes have a Rate of Interest determined by reference to a specified fixed rate
multiplied by an accrual rate which is determined by reference to the proportion of relevant observation dates
within the relevant interest period for which the Reference Price for the relevant Reference Item is greater than
or equal to the specified lower barrier and equal to or less than the specified upper barrier. Such Rate of Interest,
expressed as a formula:

. m . M-—m
Specified Rate 1 x (ﬁ)] + [Spemﬁed Rate 2 x ( M )]

The relevant observation dates may be each calendar day within the relevant interest period or may
only be specific days within the relevant interest period (e.g. business days or specified weekly, monthly or
quarterly dates).
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Therefore, Range Accrual Notes are subject to (i) a variable level, price, rate, value or performance
(the “Reference Price”) and (ii) the proportion of observation dates within the relevant interest period for
which such variable Reference Price falls within the specified range and thus Range Accrual Notes can be
volatile instruments and may pay little or no interest in respect of an interest period. The various parameters
in the above formula may be different for each Interest Period.

Examples of the calculation of the Interest Amount in respect of Range Accrual Notes:

The following examples illustrate how the Interest Amount is calculated in respect of Range Accrual
Notes:

Reference Item: Share A

Calculation Amount: EUR 1,000
Payment Frequency: Quarterly

Day Count Fraction: Actual/Actual
Number of days in Interest Period: 90
Rounding: 2 decimal places

Specified Rate 1: 4.00%

Specified Rate 2: 0.50%

Observation dates: Each calendar day within the Interest Period
Upper Barrier: EUR 10

Lower Barrier: EUR 5

Number of Total number | Rate of Interest Interest Amount

observation dates of observation

where the dates in

Reference Price interest period

falls within the (“M»)

parameters (“m”)

45 90 (4.00% x [45/90]) + EUR 1,000 x 2.25% X
(0.50% x [45/90]) = 2.25% 0 o EURS.63

360

0 90 (4.00% = [0/90]) + EUR 1,000 x 0.50%; %

(0.50% x [90,/90]) = 0.50% % — EUR1.25

The above examples show that (assuming that a higher rate of interest will accrue where the relevant
Reference Price falls within the specified range, as is the case above i.e. Specified Rate 1 is greater than
Specified Rate 2), the larger the number of observation dates for which the relevant Reference Price falls
within the specified range, the higher the Rate of Interest and consequently the larger the Interest Amount.
Conversely, the smaller the number of observation dates for which the relevant Reference Price falls within
the specified range, the lower the Rate of Interest and consequently the smaller the Interest Amount.

10. BINARY RATE NOTES

Binary Rate Notes have a Rate of Interest which will either be (i) a specified fixed rate if the relevant
variable underlying rate or performance for an interest period is equal to or greater than the specified lower
barrier or equal to or less than the specified upper barrier (“Binary Rate 1) or otherwise (ii) a different
specified fixed rate (which may be zero) (“Binary Rate 2”).
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Therefore, Binary Rate Notes are subject to a variable underlying rate or performance and whether
such variable underlying rate or performance falls within the specified range on the relevant interest
determination date. The various parameters may be different for each Interest Period.

Examples of the calculation of the Interest Amount in respect of Binary Rate Notes:

The following examples illustrate how the Interest Amount is calculated in respect of Binary Rate
Notes:

Reference Item: 6 month EURIBOR
Calculation Amount: EUR 1,000
Payment Frequency: Semi-annually
Day Count Fraction: Actual/360
Number of days in Interest Period: 182
Rounding: 2 decimal places

Binary Rate 1: 5.00% (where the Relevant Rate falls within the specified range)

Binary Rate 2: 0.00% (where the Relevant Rate does not fall within the specified range)
Upper Barrier: 2.00%

Lower Barrier: 0.00%

Relevant Rate Within Rate of Interest Interest Amount
parameters
2 9504 NO 0.00% EUR 1,000 x 0.00% x ::D =
EUR 0.00
1.25% YES 5.00% EUR 1,000 x 5.00% X —o= =
Jal
EUR 25.78

The above examples show that, where the relevant Relevant Rate falls within the specified range, the
Rate of Interest is the higher specified rate. Conversely, where the relevant Relevant Rate falls outside the
specified range, the Rate of Interest is the lower specified rate (in this case, zero).

11. INFLATION ADJUSTED INTEREST NOTES

Inflation Adjusted Interest Notes have a rate of interest rate which will be calculated based on the
change in value of the relevant inflation index. Such Rate of Interest, expressed as a formula:

Specified Rate x Reference Price:

Therefore, Inflation Adjusted Interest Notes are subject to (i) a specified fixed rate and (ii) the
performance of the Reference Item (i.e. the Inflation Index) over a certain time period, determined as the value
the Reference Item in respect of a specified reference month divided by the value of the Reference Item in
respect of a specified preceding reference month, expressed as a percentage. The Specified Rate may be
different for each Interest Period.

Consequently, if the value of the Reference Item in respect of an Interest Period increases compared
to the value of the Reference Item in respect of the specified preceding reference month for such Interest
Period, the Rate of Interest will operate to increase the amount of interest for such Interest Period. Conversely,
if the value of the Reference Item in respect of an Interest Period decreases compared to the value of the
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Reference Item in respect of the specified preceding reference month for such Interest Period, the Rate of
Interest will operate to decrease the amount of interest for such Interest Period.

Examples of the calculation of the Interest Amount in respect of Inflation Adjusted Interest Notes:

The following examples illustrate how the Interest Amount is calculated in respect of Inflation
Adjusted Interest Notes:

Reference Item: Inflation Index A
Calculation Amount: EUR 1,000
Specified Rate: 5.00%

Payment Frequency: Annually
Day Count Fraction: 30/360

Number of days in Interest Period:

360

Reference Level
for the
Reference
Month falling 3
months prior to
the end of the
relevant Interest
Period

Reference Level
for the Reference
Month falling 15
months prior to
the end of the
relevant Interest
Period

Performance for
such Interest
Period

Interest Rate

Inflation-Linked Interest
Amount

4.00% 2.00% 4.00%/2.00% = 02 5.00% x EUR 1,000 x 10.00% x
(expressed as a 10.0% 3&0
percentage)

2.00% 2.50% 2.50%/2.00% = 5.00% x EUR 1,000 X 6.25% x
1.25 or 125% 1259 = 380 _ EUR 62.50
(expressed as a 6.25% 380
percentage)

The above examples show that, where the level of the inflation index increases compared to the level
of the inflation index for the specified preceding reference month for such Interest Period, the Rate of Interest
will increase. Conversely, where the level of the inflation index decreases compared to the level of the inflation
index for the specified preceding reference month for such Interest Period, the Rate of Interest will decrease.

12. REFERENCE ITEM-LINKED INTEREST NOTES

12.1  Autocall Interest Notes

Where the Issue Terms relating to a Tranche of Notes specifies that the Reference Item-Linked Interest
Amount is the Autocall Interest Amount, based on the economic performance of a Reference Item or a basket
of Reference ltems, such Notes give the investor the right to receive an Interest Amount in respect of each
Interest Period which will be determined in accordance with the formula set out below. Such Notes may be
Index-Linked Notes (linked to an Index or a basket of Indices), Equity-Linked Notes (linked to an Underlying
Equity or a basket of Underlying Equities), Fund-Linked Notes (linked to a Fund Interest or a basket of Fund
Interests), Currency-Linked Notes (linked to an FX Rate or a basket of FX Rates) or Commodity-Linked Notes
(linked to a Commaodity or a basket of Commodities).

A-36



DESCRIPTION OF THE NOTES

The Interest Amount payable in respect of each Calculation Amount (“CA”) and an interest period in
respect of Reference Item-Linked Interest Notes will be calculated as follows:

If on a specified interest determination date, the Relevant Autocall Interest Performance is equal to or
greater than the Interest Barrier, the Interest Amount shall be an amount equal to the Autocall Interest Amount.
Otherwise the Interest Amount shall be zero and no interest shall be paid.

As specified in the relevant Issue Terms, the relevant Autocall Interest Amount in respect of an Interest
Period and the related Interest Payment Date shall be either:

(@) an amount equal to the Calculation Amount multiplied by a specified rate (Bullet Interest);

(b) an amount equal to (a) (i) the Calculation Amount multiplied by (ii) a specified rate and
multiplied by (iii) a multiplier equal to the numerical value of the relevant interest period
MINUS (b) the sum of all the Autocall Interest Amounts paid prior to such Interest Payment
Date (Memory Interest); or

(c) an amount equal to (i) the Calculation Amount multiplied by (ii) a specified rate and multiplied
by (iii) a multiplier equal to the numerical value of the relevant interest period (i.e. the amount
of interest will increase with each interest period) (Cumulative Interest);

(d) an amount determined by reference to the following formula:

CA x Max [specified rate; Relevant Autocall Interest Performance - Autocall Strike]

where the Autocall Strike is as specified in the relevant Issue Terms.

Relevant Autocall Interest Performance is determined as either (i) the performance of the Reference
Item (where the Notes relate to a single Reference Item) or (ii) the sum of the weighted performances of each
of the Reference Items or the performance of the Reference Item which has a performance which is ranked the
specified number highest of all the Reference Items (where the Notes relate to a basket of Reference Items).

The performance of any Reference Item for an Interest Period is determined as (i) the value of the
relevant Reference Item in respect of the relevant specified interest determination date divided by (ii) the value
or average value of the relevant Reference Item in respect of the specified initial valuation date(s), expressed
as a percentage.

Examples of the calculation of the Interest Amount in respect of Autocall Interest Notes:

The following examples illustrate how the Interest Amount is calculated in respect of Autocall Interest
Notes:

Reference Item: Index A
Reference Item Initial VValue: 100

Calculation Amount: EUR 1,000
Specified Rate: 2.00%
Interest Barrier: 100%

@ Where Bullet Interest is specified in the relevant Final Terms
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Reference Price for
the relevant Interest
Period

Performance for
such Interest Period

Relevant Autocall
Interest
Performance equal
to or greater than
Interest Barrier

Autocall Interest
Amount

or 80% (expressed as
a percentage)

120 120 Yes EUR 1,000 x2% =
100~ 12 EUR 20
or 120% (expressed
as a percentage)
80 80 No Zero
100" 0.8

(b) Where Memory Interest is specified in the relevant Final Terms

Reference Price for
the relevant Interest
Period

Performance for such
Interest Period

Relevant Autocall
Interest
Performance equal
to or greater than
Interest Barrier

Autocall Interest
Amount

120 w__, Yes EUR 1,000 x2%x 1=
100~ EUR 20
or 120% (expressed as a
percentage)
80 80 No Zero
—=08
100
or 80% (expressed as a
percentage)
110 110 _ 11 Yes [EUR 1,000 x 2% x 3] -
100 EUR 20=EUR 40
or 110% (expressed as a
percentage)
98 98 No Zero
—=0.98
100

or 98% (expressed as a
percentage)

A-38




DESCRIPTION OF THE NOTES

105 105 . Yes [EUR 1,000 = 2% x 5]-
Too =~ 100 EUR60 =EUR 40
or 105% (expressed as a
percentage)

(c) Where Cumulative Interest is specified in the relevant Final Terms

Reference Price for
the relevant Interest

Performance for
such Interest

Relevant Autocall
Interest

Autocall Interest Amount

Period Period Performance equal
to or greater than
Interest Barrier
120 120 12 Yes EUR1,000=2%x1=
100 EUR 20
or 120% (expressed
as a percentage)
80 80 No Zero
—=10.3
100
or 80% (expressed as
a percentage)
110 10 _ .4 Yes EUR 1,000 x2%x 3 =
100 EUR 60
or 110% (expressed
as a percentage)
(d) Where Bonus Interest is specified in the relevant Final Terms

Autocall Strike: 100%

Reference Price for
the relevant Interest
Period

Performance for
such Interest Period

Relevant Autocall
Interest Performance
equal to or greater
than Interest Barrier

Autocall Interest Amount

105 105 Yes EUR 1,000 = Max
Top = 105 2%:105%- 100%] =EUR
50
or 105% (expressed
as a percentage)
98 98 No Zero
— =098
100

or 98% (expressed as
a percentage)
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3 102 102 1.0 Yes EUR 1,000 = Max
100 [2%0:102%- 100%] =EUR
20

or 102% (expressed
as a percentage)

12.2  Autocall Multi Barrier Interest Notes

Where the Issue Terms relating to a Tranche of Notes specifies that the Reference Item-Linked Interest
Amount is the Autocall Multi Barrier Interest Amount, based on the economic performance of a Reference
Item or a basket of Reference Items, such Notes give the investor the right to receive an Interest Amount in
respect of each Interest Period which will be determined in accordance with the formula set out below. Such
Notes may be Index-Linked Notes (linked to an Index or a basket of Indices), Equity-Linked Notes (linked to
an Underlying Equity or a basket of Underlying Equities), Fund-Linked Notes (linked to a Fund Interest or a
basket of Fund Interests), Currency-Linked Notes (linked to an FX Rate or a basket of FX Rates) or
Commodity-Linked Notes (linked to a Commodity or a basket of Commaodities).

The Interest Amount payable in respect of each Calculation Amount (“CA”) and an interest period in
respect of Reference Item-Linked Interest Notes will be calculated as follows:

If on a specified interest determination date, the Relevant Autocall Interest Performance falls within a
Barrier Interval, the Interest Amount shall be an amount equal to the Relevant Interest Amounty,. Otherwise,
if, the Relevant Autocall Interest Performance is less than the first Starting Barrier Interval Point or greater
than the highest Ending Barrier Interval Point (if applicable), the Interest Amount shall be zero and no interest
shall be paid. The Relevant Interest Amounty, in respect of an Interest Period and a Barrier Interval shall be as
specified in the relevant Issue Terms, being any of the following:

@ an amount equal to the Calculation Amount multiplied by a specified rate (Bullet Interest);

(b) an amount equal to (a) (i) the Calculation Amount multiplied by (ii) a specified rate and
multiplied by (iii) a multiplier equal to the numerical value of the relevant interest period
MINUS (b) the sum of all the Autocall Multi Barrier Interest Amounts in respect of the same
Barrier Interval (if any) paid prior to such Interest Payment Date (Memory Interest); or

(c) an amount equal to (i) the Calculation Amount multiplied by (ii) a specified rate and multiplied
by (iii) a multiplier equal to the numerical value of the relevant interest period (i.e. the amount
of interest will increase with each interest period) (Cumulative Interest); or

(d) an amount equal to (i) the Calculation Amount multiplied by (ii) the participation rate
specified for the relevant Interest Period and the relevant Barrier Interval multiplied by (iii)
the HIGHEST OF either (a) the specified rate, or (b) the relevant Autocall Interest
Performance minus the relevant Autocall Strike (being the percentage specified in the relevant
Issue Terms) (Bonus Interest).

The Relevant Interest Amounts for each Interest Period may only include certain types of Relevant
Interest Amount. Investors should read the relevant Issue Terms to determine which types of Relevant Interest
Amount are relevant for the particular issue of Notes and the relevant Interest Period.

Relevant Autocall Interest Performance is determined as either (i) the performance of the Reference
Item (where the Notes relate to a single Reference Item) or (ii) the sum of the weighted performances of each
of the Reference Items or (iii) the performance of the Reference Item which has a performance which is ranked
the specified number highest of all the Reference Items (where the Notes relate to a basket of Reference Items).
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The performance of any Reference Item for an Interest Period is determined as (i) the value of the
relevant Reference Item in respect of the relevant specified interest determination date divided by (ii) the value
or average value of the relevant Reference Item in respect of the specified initial valuation date(s), expressed
as a percentage.

Examples of the calculation of the Interest Amount in respect of Autocall Multi Barrier Interest Notes:

The following examples illustrate how the Interest Amount is calculated in respect of Autocall Muti
Barrier Interest Notes:

Reference Item: Index A
Reference Item Initial Value: 100

Calculation Amount: EUR 1,000
Specified Rate: 2.00%

Interest Barrier Interval Starting Barrier Ending Barrier Relevant Interest

Determination Date Number (m) Interval Point Interval Point Amount
1 100% 110% Bullet Interest
2 110% 120% Memory Interest

Each Interest

Determination Date 3 120% 130% Cumulative Interest

4 130% Not Applicable (i.e. Bonus Interest
infinity)

Depending on which Barrier Interval the Relevant Autocall Interest Performance falls within, the
Interest Amount will be the Relevant Interest Amount specified for the relevant Interest Period and Barrier

Interval.

@ Where an amount in respect of Bullet Interest is payable

t Reference Price for Performance for Relevant Autocall Interest
the relevant Interest such Interest Period Autocall Interest Amount
Period Performance
within  Barrier
Interval 1
105 EUR 1,000 x 2%

or 105% (expressed
as a percentage)

(b) Where amounts in respect of Memory Interest are payable
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t Reference
Price for
the
relevant
Interest
Period

1 115

2 108

3 110

(©

t Reference
Price for
the
relevant
Interest
Period

1 120

2 108

3 125

Performance for
such Interest
Period

115 =115

100

or 115% (expressed
as a percentage)

108 108

100

or 108% (expressed
as a percentage)

110 = 1.10

100

or 110% (expressed
as a percentage)

Performance for
such Interest
Period

120 — 120

100

or 120% (expressed
as a percentage)

108 108

100

or 108% (expressed
as a percentage)

125 .
100

Relevant Autocall Interest
Performance within Barrier
Interval 2

Yes

No — the Performance for the
Interest Period falls within
Barrier Interval 1 and the
Interest Amount (of EUR20)
would be determined in
accordance with the Bullet
Interest provisions

Yes

Where amounts in respect of Cumulative Interest are payable

Interest
within

Relevant Autocall
Performance falls
Barrier Interval 3

Yes

No — the Performance for the
Interest Period falls within
Barrier Interval 1 and the
Interest Amount (of EUR20)
would be determined in
accordance with the Bullet
Interest provisions

Yes
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Autocall Interest

Amount

EUR1,000x1x2% =
EUR 20

[EUR 1,000 x 3 x 2%] —
EUR 20 =EUR 20

Autocall Interest

Amount

EUR1,000x1x2% =
EUR 20

EUR1,000x3x2% =
EUR 60
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t Reference Performance for Relevant Autocall Interest Autocall Interest
Price for such Interest Performance falls within Amount
the Period Barrier Interval 3
relevant
Interest
Period

or 125% (expressed
as a percentage)

(d) Where an amount in respect of Bonus Interest is payable

Autocall Strike: 130%
Participation Rate: 100%

t Reference  Performance for Relevant Autocall Autocall Interest Amount
Price for such Interest Interest Performance
the Period falls within Barrier
relevant Interval 4
Interest
Period
1 135 135 3¢ Yes EUR 1,000 x 100% x Max [2%
100 —130%)] = EUR 50

or 135% (expressed
as a percentage)

13. INTEREST IN RESPECT OF CREDIT-LINKED NOTES

Payment of interest in respect of Credit-Linked Notes and/or the amount of interest payable in respect
of Credit-Linked Notes are affected by the occurrence of relevant Credit Event(s).

Subject as provided in the Terms and Conditions, Notes which are not Portfolio Credit-Linked Notes
will cease to bear interest from either the relevant Credit Event Determination Date or the interest period date
or (in respect of Fixed Amount Notes) the interest payment date, as applicable, immediately preceding the
relevant Credit Event Determination Date (or, if none, the Issue Date).

In the case of Non-Tranched Portfolio Credit-Linked Notes, the occurrence of relevant Credit Event
Determination Dates will reduce the amount of interest payable by reducing the principal amount by reference
to which the relevant Interest Amount is calculated by an amount equal to a Note’s pro rata share of the
Reference Entity Notional Amount in respect of each Reference Entity the subject of a Credit Event.

In the case of Tranched Portfolio Credit-Linked Notes, the occurrence of the relevant Credit Event
Determination Date will reduce the amount of interest payable only once the Loss Percentage (as defined in
paragraph 15 (Redemption in respect of Credit-Linked Notes) below, being the proportion that (i) the aggregate
loss in respect of the Reference Entity Notional Amounts for each Reference Entity the subject of a Credit
Event Determination Date bears to (ii) the sum of all the Reference Entity Notional Amounts) has exceeded
the specified Attachment Point (which may be zero per cent.) by reducing the Calculation Amount by an
amount equal to the Aggregate Portfolio Loss and any unwind costs (the resulting amount being the Tranched
Calculation Amount). The Aggregate Portfolio Loss (as defined in paragraph 15 (Redemption in respect of
Credit-Linked Notes) below) is determined as the proportion that (i) the excess of the Loss Percentage over
the Attachment Point bears to (ii) the total exposure (being the difference between the Detachment Point and
the Attachment Point), and shall not be less than zero or more than 100 per cent.. The occurrence of further
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Credit Event Determination Dates will operate to further reduce the Calculation Amount until the Tranched
Calculation Amount is reduced to zero, from which date no further interest will accrue.

Subject as provided in the Terms and Conditions, such reduction in respect of Portfolio Credit-Linked
Notes may take effect either from the interest period date or interest payment date, as applicable, immediately
preceding the Credit Event Determination Date or from the Credit Event Determination Date.

Credit-Linked Notes may be Fixed Rate Notes, Floating Rate Notes or Range Accrual Notes or any
combination of such interest rates specified above.

Examples of the calculation of the Interest Amount in respect of Credit-Linked Notes:

The following example illustrates how the Interest Amount may be calculated in respect of Non-
Tranched Portfolio Credit-Linked Notes where “Accrual of Interest upon Credit Event” is specified as Not
Applicable:

Calculation Amount: EUR 1,000

Fixed Rate of Interest: 4%

Payment Frequency: Annually

Day Count Fraction: 30/360

Rounding: 2 decimal places

Number of Reference Entities: 10

A Note’s pro rata share of the Reference Entity Notional Amount: 100 for each Reference Entity
Unwind Costs: Zero

Number of Adjusted Calculation Rate of Interest Amount

credit events in Amount Interest

the Portfolio

0 N/A 4% EUR 1,000 X 4.00% x % =

EUER 40.00

1 EUR1,000 -EUR100 = | 4% 0 360

EUR 900 EUR 900 x 4.009% x ——
EUR 36.00

3 EUR1,000 - 4% EUR 700 x 4.00% X —= —
(3 x EUR100) = 360
EUR 700 EUR 28.00

The above examples show that, where a Credit Event Determination Date has occurred in relation to
one or more Reference Entities prior to the Credit Event Observation Date for an interest period, this will
operate to reduce the principal amount by reference to which the Interest Amount is calculated and will
therefore reduce the amount of interest payable from such date.

The following example illustrates how the Interest Amount may be calculated in respect of Tranched
Portfolio Credit-Linked Notes where “Accrual of Interest upon Credit Event” is specified as Not Applicable
and the relevant interest amount is determined on the basis of the Tranched Calculation Amount on the Credit
Event Observation Date falling at the end of the relevant Interest Period:

Calculation Amount: EUR 1,000
Fixed Rate of Interest: 4%
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Payment Frequency: Annually

Day Count Fraction: 30/360

Rounding: 2 decimal places

Number of Reference Entities: 5 (see table below)
Attachment Point: 20%

Detachment Point: 80%

Unwind Costs: Zero

Reference Reference Entity Scenario 1 Scenario 2 Scenario 3
Entity Notional Amount Final Price Final Price Final Price
A EUR 200 - - 75%
B EUR 200 - - 0%
C EUR 200 - 5% 0%
D EUR 200 75% 25% 0%
E EUR 200 50% 0% 0%

@) Scenario 1 — Attachment Point not exceeded

Loss Percentage (LP) =

[(EUR 200 x {100% — 75%}) + (EUR200 x {100% — 50%})] /
[EUR 600 + EUR 400] = 15%

Exposure =
(15% — 20%) / (80% — 20%) = —0.0833%
Aggregate Portfolio Loss =
Min [100%; Max (0%; —0.0833%)] = 0%
Tranched Calculation Amount =
[EUR 1,000 x (100% — 0%)] —0 = EUR 1,000

Interest Amount for the relevant Interest Period =

360
EUR 1,000 X 4.00% X 360 EUR 40.00

As the Attachment Point has not been exceeded, the Tranched Calculation Amount is the same as the
Calculation Amount and the Interest Amount is not affected.

(b) Scenario 2 — Attachment Point exceeded but Detachment Point not exceeded.

Loss Percentage (LP) =

A-45



DESCRIPTION OF THE NOTES

[(EUR 200 x {100% — 75%}) + (EUR200 X {100% — 25%}) + (EUR 200 x {100% —
0%})] / [EUR 600 + EUR 400] = 40%

Exposure =
(40% — 20%) / (80% — 20%) = 0.3333%
Aggregate Portfolio Loss =
Min [100%; Max (0%; 0.3333%)] = 0.3333%
Tranched Calculation Amount =

[EUR 1,000 x (100% — 0.3333%)] — 0 = EUR 666.67

Interest Amount for the relevant Interest Period =

360
EUR 666.67 X 4.00%% = EUR 26.67

As the Attachment Point has been exceeded and the Detachment Point has not been exceeded, the
Tranched Calculation Amount is less than the Calculation Amount and the Interest Amount is reduced.

(©)

Scenario 3 — Attachment Point and Detachment Point exceeded

Loss Percentage (LP) =

[(EUR 200 x (100% — 75%)) + (EUR200 x (100% — 0%) x 4)]/ [EUR 600 +
EUR 400] = 85%

Exposure =
(85% — 20%) / (80% — 20%) = 108.33%
Aggregate Portfolio Loss =
Min [100%; Max (0%; 108.33%)] = 100%
Tranched Calculation Amount =
EUR 1,000 x [100% — 100%] - 0 = EUR 0
Interest Amount for the relevant Interest Period =

0x4.00% x 360/360 =EURO

As the Attachment Point has been exceeded and the Detachment Point has also been exceeded, the
Tranched Calculation Amount is zero and no interest is payable in respect of the relevant Interest Period.
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14. INTEREST IN RESPECT OF BARRIER BOND NOTES

Payment of interest in respect of Barrier Bond Notes and/or the amount of interest payable in respect
of Barrier Bond Notes are affected by the occurrence of Barrier Events (as defined in paragraph 44 (Reference
Item-Linked Amount = Barrier Bond Redemption Amount) below) in relation to the relevant Reference Item(s).
The occurrence of relevant Barrier Events will reduce the amount of interest payable by reducing the principal
amount by reference to which the relevant Interest Amount is calculated in proportion to the weighting in
respect of each Reference Item the subject of a Barrier Event. Subject as provided in the Conditions, the
reduction in respect of a Reference Item will take effect either from the interest period end date or interest
payment date, as applicable, immediately preceding the date on which the relevant Barrier Event occurred.

Barrier Bond Notes may be Fixed Rate Notes or Floating Rate Notes or any combination of such
interest rates specified above.

Examples of the calculation of the Interest Amount in respect of Barrier Bond Notes:

The following example illustrates how the Interest Amount may be calculated in respect of Barrier
Bond Notes:

Reference ltems:

Reference Item 1: Share A
Reference Item 2: Share B
Reference Item 3: Share C

Reference Item Weighting:
Reference Item 1: 33.33%
Reference Item 2: 33.33%
Reference Item 3: 33.33%

Reference Item Initial Value:
Reference Item 1: EUR 100
Reference Item 2: EUR 90
Reference Item 3: EUR 70

Barrier Level: 70% of the relevant Reference Item Initial VValue
Type of Valuation: Continuous Valuation
Barrier Event Observation Date: Each Interest Period Date

Calculation Amount: EUR 1,000
Fixed Rate of Interest: 4%
Accrual: Applicable

Payment Frequency: Quarterly
Day Count Fraction: 30/360
Rounding: 2 decimal places

Quarter 1
Reference Entity | Relevant Barrier Lowest Relevant Barrier Event
Level Observation Price prior | occurred prior to
to relevant Barrier relevant Barrier
Event Observation Date | Event Observation
Date
Share 1 70 90 No
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Share 2

63

66

No

Share 3

49

81

No

Interest Amount for Quarter 1:

Quarter 2

50
EUR 1,000 * 4.00% X 360 =EUR10.00

Reference Entity

Relevant Barrier
Level

Lowest Relevant
Observation Price
prior to relevant
Barrier Event
Observation Date

Barrier Event
occurred prior to
relevant Barrier
Event Observation
Date

Share 1 70 90 No
Share 2 63 66 No
Share 3 49 70 No

Interest Amount for Quarter 2:

Quarter 3

S0
EUR 1,000 =4 00% * 360 =EUR10.00

Reference Entity

Relevant Barrier
Level

Lowest Relevant
Observation Price
prior to relevant
Barrier Event
Observation Date

Barrier Event
occurred prior to
relevant Barrier
Event Observation
Date

Share 1 70 90 Yes
Share 2 63 66 No
Share 3 49 70 No

Interest Amount for Quarter 3:

90
[EUR 1,000 =(100% — 33.33%)] x 4.00% xﬁ =EUR6.67

Quarter 4

Reference Entity

Relevant Barrier
Level

Lowest Relevant
Observation Price
prior to relevant

Barrier Event
occurred prior to
relevant Barrier
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Barrier Event
Observation Date

Event Observation
Date

Share 1 70 60 Yes
Share 2 63 66 No
Share 3 49 50 No

Interest Amount for Quarter 4:
90
[EUR 1,000 =(100% — 33.33%)] = 4.00% X380 =EURG6.67

The above examples show that, where a Barrier Event has occurred in relation to one or more
Reference Entities prior to the Barrier Event Observation Date for an interest period, this will operate to reduce
the principal amount by reference to which the Interest Amount is calculated and will therefore reduce the
amount of interest payable from such date.

REDEMPTION
15. REDEMPTION IN RESPECT OF CREDIT-LINKED NOTES

Subject as provided in the Terms and Conditions, where the Issue Terms relating to a Tranche of Notes
specifies that the Notes are Credit-Linked Notes and where a Credit Event Determination Date occurs in
relation to the/any specified Reference Entity(ies) (or, in the case of Nth-to-Default Credit Linked Notes, the
Relevant Number (as specified in the relevant Issue Terms) of Reference Entities), each Note will either be
redeemed early by payment of the Credit Event Redemption Amount calculated as specified below or where
Maturity Credit Event Redemption is specified as applying in the relevant Issue Terms, be redeemed on the
Maturity Date (subject to adjustment) at the Credit Event Redemption Amount.

The Credit Event Redemption Amount shall be either a fixed amount specified in the relevant Issue
Terms or an amount determined as follows:

0) subject as provided in (iv) below, in the case of Notes other than Portfolio Credit-Linked
Notes, an amount determined as each Note’s pro rata share of (i) the product of the Reference
Entity Notional Amount (“RENA”) and the final price, auction final price or set/zero recovery
price (determined as set out in the Conditions) in respect of the relevant Reference Entity
(“FP”), less (ii) any Unwind Costs (“UC”), expressed as a formula:

(RENA x FP) - UC

(i) subject as provided in (iv) below, in the case of Notes which are Non-Tranched Portfolio
Credit-Linked Notes, an amount determined as each Note’s pro rata share of (1) the sum of
the Reference Entity Notional Amounts in respect of each Reference Entity for which a Credit
Event Determination Date has not occurred plus (2) the sum of, in respect of each Reference
Entity for which a Credit Event Determination Date has occurred, the product of the Reference
Entity Notional Amount and the final price, auction final price or the set/zero recovery price
(as applicable) (“FP” with “FPa;” being such value in respect of the Reference Entity for
which a Credit Event Determination Date has occurred) less (3) Unwind Costs (“UC”),
expressed as a formula:

n n
[Z RENA,; J + [Z RENA ,; x FP, J -ug;
1..n

1.n
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(iii)

(iv)

subject as provided in (iv) below, in the case of Notes which are Tranched Portfolio Credit-
Linked Notes, an amount, subject to a minimum of zero, determined in relation to each
Calculation Amount equal to (1) the product of (A) the Calculation Amount (“CA”) and (B)
100 per cent. minus the Aggregate Portfolio Loss minus (2) each Note’s pro rata portion of
the Unwind Costs (“TUC”), expressed as a formula:

CA x [100% - Aggregate Portfolio Loss] - TUC; or

if Maturity Credit Event Redemption and Reference-ltem Linked Redemption Amount are
specified as applicable in the relevant Issue Terms, the Final Redemption Amount determined
as specified below, except that “CA” in the definition of Relevant Principal Amount shall be
deemed to be the Credit Event Redemption Amount determined pursuant to (i), (ii) or (iii)
above, as applicable.

Where:

“Aggregate Portfolio Loss” means, in respect of a day, a percentage determined by the
Calculation Agent by reference to the following formula calculated as of such day:

. LP—AP
Min [100%, Max (0%, DP_AP)]
where the Attachment Point (“AP”) and Detachment Point (“DP”) are the percentages
specified in the relevant Issue Terms.

“LP” means the “Loss Percentage” being, in respect of a day, (A) the sum of, in respect of
each Reference Entity for which a Credit Event Determination Date has occurred, the product
of the Reference Entity Notional Amount and one minus the relevant final price, auction final
price or the set/zero recovery price (as applicable) divided by (B) the sum of the Reference
Entity Notional Amounts in respect of each Reference Entity for which a Credit Event
Determination Date has occurred and each Reference Entity for which a Credit Event
Determination Date has not occurred, expressed as a formula:

n n
Z RENA,; + Z RENA, ;
I..n l.n

“RENA” means the Reference Entity Notional Amount, with RENA,; being the Reference
Entity Notional Amount in respect of any Reference Entity; for which a Credit Event
Determination Date has not occurred and being deemed to be zero for all other Reference
Entities and RENAa is the Reference Entity Notional Amount in respect of any Reference
Entity; for which a Credit Event Determination Date has occurred and being deemed to be
zero for all other Reference Entities.

n
ZRENAA,i x (1 —FPA,i)] /
l.n

In the case of (i) or (ii) above, where the relevant final price or auction final price or the weighted sum
of the final prices or auction final prices is less than 100%, investors will receive less than the Calculation
Amount on redemption of the Notes.

In the case of (iii) and (iv) above the amount received on redemption may be less than the Calculation
Amount and may be zero — see the examples set out at the end of this section and “Reference Item-Linked
Redemption Amount = Inflation Adjusted Redemption Amount” and “Reference ltem-Linked Redemption
Amount = Call Redemption Amount” below for examples of how the occurrence of a Credit Event
Determination Date may affect the Final Redemption Amount.
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Where FX Principal Conversion is specified as Applicable in the relevant Issue Terms, the Credit
Event Redemption Amount, determined as provided above, will be adjusted to reflect the change in the
specified exchange rate between the specified initial FX valuation date(s) and the date falling five Business
Days prior to the relevant Credit Event Redemption Date.

Examples of the calculation of the Credit Event Redemption Amount in respect of Credit-Linked Notes:

The following examples illustrates how the Final Redemption Amount may be calculated in respect
of Tranched Portfolio Credit-Linked Notes:

Calculation Amount: EUR 1,000

Number of Reference Entities: 5 (see table below)
Attachment Point: 20%

Detachment Point: 80%

Unwind Costs: Zero

Reference Reference Entity Scenario 1 Scenario 2 Scenario 3
Entity Notional Amount Final Price Final Price Final Price
A EUR 200 - - 75%
B EUR 200 - - 0%
C EUR 200 - 75% 0%
D EUR 200 75% 25% 0%
E EUR 200 50% 0% 0%

@) Scenario 1 — Attachment Point not exceeded

Loss Percentage (LP) =

[(EUR 200 x {100% — 75%)}) + (EUR 200 x {100% — 50%})] /
[EUR 600 + EUR 400] = 15%

EXxposure =
(15% —20%) / (80% — 20%) = —0.0833%
Aggregate Portfolio Loss =
Min [100%; Max (0%; —0.0833%)] = 0%

Credit Event Redemption Amount =

[EUR 1,000 x (100% - 0%)] - 0 = EUR 1,000

As the Attachment Point has not been exceeded, the Credit Event Redemption Amount is the same as
the Calculation Amount.

(b) Scenario 2 — Attachment Point exceeded but Detachment Point not exceeded.
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Loss Percentage (LP) =

[(EUR 200 x {100% - 75%}) + (EUR 200 x {100% - 25%}) + (EUR 200 x {100% - 0%})] /
[EUR 600 + EUR 400] = 40%

Exposure =
(40% -20%) / (80% -20%) = 0.3333%

Aggregate Portfolio Loss =

Min [100%; Max (0%; 0.3333%)] = 0.3333%

Credit Event Redemption Amount =

[EUR 1,000 x (100% - 0.3333%)] - 0 = EUR 666.67

As the Attachment Point has been exceeded and the Detachment Point has not been exceeded, the
Credit Event Redemption Amount is less than the Calculation Amount.

() Scenario 3 — Detachment Point exceeded

Loss Percentage (LP) =

[(EUR 200 x (100% - 75%)) + (EUR 200 x (100% - 0%) x 4)] / [EUR 600 + EUR 400] = 85%

Exposure =

(85%-20%) / (80% - 20%) = 108.33%
Aggregate Portfolio Loss =
Min [100%; Max (0%; 108.33%)] = 100%

Credit Event Redemption Amount =

[EUR 1,000 X (100% - 100%)] -0 = 0

As the Attachment Point has been exceeded and the Detachment Point has also been exceeded, the
Credit Event Redemption Amount is zero and no principal is payable in respect of the Notes.

16. REFERENCE ITEM-LINKED REDEMPTION AMOUNT = INFLATION ADJUSTED
REDEMPTION AMOUNT

Where the Issue Terms relating to a Tranche of Notes specifies that the Reference Item-Linked
Redemption Amount is the “Inflation Adjusted Redemption Amount”, based on the performance of an inflation
index, such Notes give the investor a right to receive a Final Redemption Amount which will be determined
in accordance with the formula set out below. Such Notes will be Inflation-Linked Notes (linked to a single
Inflation Index).

The Inflation Adjusted Redemption Amount in respect of each Calculation Amount (“CA”) will be
calculated based on the change in value of the Reference Item and will be determined as the Calculation
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Amount multiplied by an amount (which, depending on the specified Performance Floor, may be less than
100%) equal to the performance of the Reference Item multiplied by a participation rate. As a formula:

RAP x Max [Performance Floor; (PR x Reference Priceg)] x OFX

where “RPA” or “Relevant Principal Amount” means the CA multiplied by the Redemption Factor
(being the percentage specified in the relevant Issue Terms) and, where the relevant Issue Terms specifies that
FX Principal Conversion is applicable, adjusted to reflect changes in the specified exchange rate between the
relevant initial exchange rate and the relevant final exchange rate on the specified FX valuation date(s).

Where the performance of the Reference Item is multiplied by a participation rate (“PR”) greater than
100%, the effect on the Inflation Adjusted Redemption Amount of changes in the level of the Reference Item
will be magnified. Where PR is less than 100%, the effect of changes in the level of the Reference Item will
be reduced.

In addition, where the relevant Issue Terms specify that FX Option Conversion is applicable, the
Reference Item Amount will be adjusted to reflect changes in the specified exchange rate between the relevant
initial exchange rate and the final exchange rate on the specified FX valuation date(s).

Where the Performance Floor is less than 100%, depending on the performance of the Reference Item,
the Inflation Adjusted Redemption Amount may be less than the Relevant Principal Amount and investors
may receive on redemption less than the amount they originally invested.

The Inflation Adjusted Redemption Amount is determined by reference to the performance of the
Reference Item over a certain time period, determined as the level the Reference Item in respect of a specified
reference month divided by the level of the Reference Item in respect of a specified preceding reference month,
expressed as a percentage.

Consequently, if the level of the Reference Item increases compared to the level of the Reference Item
in respect of the specified preceding reference month, the Inflation Adjusted Redemption Amount will be
greater than the Relevant Principal Amount. Conversely, if the level of the Reference Item decreases compared
to the level of the Reference Item in respect of the specified preceding reference month, the Inflation Adjusted
Redemption Amount may be less than the Relevant Principal Amount (depending on the Performance Floor).

Examples of the calculation of the Inflation Adjusted Redemption Amount:

The following examples illustrate how the Inflation Adjusted Redemption Amount is calculated in
respect of Notes linked to a single Reference ltem:

Reference Item: Inflation Index A

Calculation Amount: EUR 1,000

Redemption Factor: 100%

Performance Floor: 100%

Participation Rate (PR): 100%

FX Principal Conversion: Not Applicable: PFX =1
FX Option Conversion: Not Applicable: OFX =1
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a) The rate of inflation increases

Reference Level for the Reference Level for the Performance
Reference Month falling 3 Reference Month falling 15
months prior to the maturity months prior to the maturity
date date
4.00% 2.00% 4.00%
= 2.00
2.000%4
or 200% (expressed as a

percentage)

Inflation Adjusted Redemption Amount =

(EUR 1,000 x 100% x 1) x (Max [100%; (100% x 200%)] x 1) = EUR 2,000

As the level of the inflation index has increased, investors participate in the increase and the Inflation
Adjusted Redemption Amount is greater than the Relevant Principal Amount.

b) The rate of inflation decreases
Reference Level for the | Reference Level for the Performance
Reference Month falling 3 | Reference Month falling 15
months prior to the maturity | months prior to the maturity
date date
1.00% 2.00% L00% _ ..
2.00%

or 50% (expressed as a percentage)

Inflation Adjusted Redemption Amount =

(EUR 1,000 x 100% x 1) x (Max [100%; (100% x 50%)] x 1) = EUR 1,000

As the level of the inflation index has decreased but as the value of the Inflation Adjusted Redemption
Amount is floored at 100% (Performance Floor is equal to 100%), investors do not participate fully in the
decrease in the level of the inflation index and the Inflation Adjusted Redemption Amount is equal to the

Relevant Principal Amount.

Example of the calculation of the Inflation Adjusted Redemption Amount where the Notes are also

Credit-Linked Notes:

The following example illustrates how the Inflation Adjusted Redemption Amount is calculated in
respect of Inflation-Linked Notes which are also Credit-Linked Notes linked to the credit of a single Reference

Entity:

Reference Item: Inflation Index A
Calculation Amount: EUR 1,000

Redemption Factor: 100%
Performance Floor: 100%

Participation Rate (PR): 100%
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FX Principal Conversion: Not Applicable: PFX =1
FX Option Conversion: Not Applicable: OFX =1

A Note’s pro rata share of the Reference Entity Notional Amount: EUR 1,000
Reference Entity Final Price: 40%
Unwind Costs: Zero

a) A positive performance of the inflation index where a credit event determination date has
occurred in respect of the Reference Entity

Reference Level for the | Reference Level for the Performance
Reference Month falling 3 | Reference Month falling 15
months prior to the maturity | months prior to the maturity
date date

4.00% 2.00% 4.00% _
200%

or 150% (expressed as a
percentage)

Relevant Principal Amount =

[(EUR 1,000 x 40%) - 0] x 100% x 1= EUR 400
Inflation Adjusted Redemption Amount =
EUR 400 x (Max [100%; (100% x 150%4)] x 1) = EUR 600

As the level of the inflation index has increased, investors participate in the increase but such increase
is determined by reference to the Credit Event Redemption Amount rather than the Calculation Amount
multiplied by the Redemption Factor and the Inflation Adjusted Redemption Amount is therefore not greater
than the Calculation Amount multiplied by the Redemption Factor.

17. REFERENCE ITEM-LINKED REDEMPTION AMOUNT = CALL REDEMPTION
AMOUNT

Where the Issue Terms relating to a Tranche of Notes specifies that the Reference Item-Linked
Redemption Amount is the “Call Redemption Amount”, based on the economic performance of a Reference
Item or a basket of Reference Items, such Notes give the investor a right to receive a Final Redemption Amount
which will be determined in accordance with the formula set out below. Such Notes may be Inflation-Linked
Notes (linked to an Inflation Index or a basket of Inflation Indices), Index-Linked Notes (linked to an Index or
a basket of Indices), Equity-Linked Notes (linked to an Underlying Equity or a basket of Underlying Equities),
Fund-Linked Notes (linked to a Fund Interest or a basket of Fund Interests), Currency-Linked Notes (linked
to an FX Rate or a basket of FX Rates) or Commaodity-Linked Notes (linked to a Commodity or a basket of
Commodities).

The Call Redemption Amount in respect of each Calculation Amount (“CA”) will be calculated based
on the change in value of the relevant Reference Item(s) by reference to the following formula:

RPA + Reference Item Amount
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where “RPA” or “Relevant Principal Amount” means the CA multiplied by the Redemption Factor
(being the percentage specified in the relevant Issue Terms) and, where the relevant Issue Terms specifies that
FX Principal Conversion is applicable, adjusted to reflect changes in the specified exchange rate between the
relevant initial exchange rate and the relevant final exchange rate on the specified FX valuation date(s).

The Reference Item Amount will be determined as the Calculation Amount multiplied by an amount
(which, depending on the specified Performance Floor, may be less than zero) determined by reference to the
performance of the relevant Reference Item(s), as a formula:

CA * Max [Performance Floor; (PR * Call Performance)] * OFX

Where Call Performance is multiplied by a participation rate (“PR”) greater than 100%, the effect on
the Reference Item Amount of changes in the level of the relevant Reference Item(s) will be magnified. Where
PR is less than 100%, the effect of changes in the level of the relevant Reference Item(s) will be reduced.

In addition, where the relevant Issue Terms specify that FX Option Conversion is applicable, the
Reference Item Amount will be adjusted to reflect changes in the specified exchange rate between the relevant
initial exchange rate and the relevant final exchange rate on the specified FX valuation date(s).

Where Performance Floor is less than zero, if Call Performance is negative, the Call Redemption
Amount will be less than the Relevant Principal Amount and investors may receive on redemption less than
the amount they originally invested. However, where Performance Floor is greater than Call Performance, this
will operate to increase the Call Redemption Amount compared to what it would have been had such floor not
been applied.

Call Performance is determined as either (i) the performance of the Reference Item (where the Notes
relate to a single Reference Item) or (ii) the sum of the weighted performances of each of the Reference Items
or the performance of the Reference Item which has a performance which is ranked the specified number
highest of all of the Reference Items (where the Notes relate to a basket of Reference Items) MINUS the Strike
(being the percentage specified in the relevant Issue Terms).

The performance of any Reference Item is determined as the value or the average value of the relevant
Reference Item in respect of specified final valuation date(s) or where “Look-Back” is specified as Applicable
in the relevant Issue Terms, the highest or lowest (as specified in the relevant Issue Terms) value of the relevant
Reference Item in respect of specified final valuation date(s) divided by the value, the average value or, where
“Look-Back” is specified as Applicable in the relevant Issue Terms, the lowest or highest (as specified in the
relevant Issue Terms) value of the relevant Reference Item in respect of specified initial valuation date(s),
expressed as a percentage.

Consequently, if the relevant value of the Reference Item(s) increases compared to the relevant value
of the Reference Item(s) in respect of the specified initial valuation date(s), Call Performance will be positive
and the Call Redemption Amount will be greater than the Relevant Principal Amount. Conversely, if the
relevant value of the Reference Item(s) decreases compared to the relevant value of the Reference Item(s) in
respect of the specified initial valuation date(s), Call Performance will be negative and (subject to the
Performance Floor) the Call Redemption Amount may be less than the Relevant Principal Amount.

Examples of the calculation of the Call Redemption Amount:

The following examples illustrate how the Call Redemption Amount is calculated in respect of Notes
linked to a basket of two equally weighted Reference Items:

Reference ltems:

Reference Item 1: Share A
Reference Item 2: Share B
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Reference Item Initial VValue:
Reference Item 1: EUR 100
Reference Item 2: EUR 100

Reference Item Weighting:
Reference Item 1: 50%
Reference Item 2: 50%

Calculation Amount: EUR 1,000

Strike: 100%

Redemption Factor: 100%

Performance Floor: Zero

Participation Rate (PR): 100%

FX Principal Conversion: Not Applicable: PFX =1
FX Option Conversion: Not Applicable: OFX =1

a) A positive Call Performance

DESCRIPTION OF THE NOTES

Final Value of Reference ltems Performance Call Performance
Share A: EUR 125 Share A:

EUR125 _ 195

EUR100

or 125% (expressed as
percentage)

Share B: EUR 140

Share B:

EUR140
EUR100

or 140% (expressed as
percentage)

1.40

[(125% x 50%) +
(140% x 50%)] - 100% =
32.5%

Call Redemption Amount =

(EUR 1,000 x 100% x1) + (EUR 1,000 * Max [0; (100% * 32.5%)] * 1) = EUR 1,325

As the value of the shares has increased, investors participate in the increase in value and the Call

Redemption Amount is greater than the Relevant Principal Amount.

b) A negative Call Performance
Final Value of Reference Items | Performance Call Performance
Share A: EUR 80 Share A:
EURBD _ [(80% x 50%) + (95% % 50%)]
EUR100 -100% =-12.5%
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Final Value of Reference ltems

Performance

Call Performance

or 80%
percentage)

(expressed  as

Share B: EUR 95

Share B:

EUR95

EURL00  00°

or 95%
percentage)

(expressed  as

a

Call Redemption Amount =

(EUR 1,000 X 100% x 1) + (EUR 1,000 X Max [0; (100% X -12.5%)] % 1) = EUR 1,000

The value of the shares has decreased but as the value of the Reference Item Amount is floored at zero
(Performance Floor is equal to zero), investors do not participate fully in the decrease in the value of the shares

and the Call Redemption Amount is equal to the Relevant Principal Amount.

Examples of the calculation of the Call Redemption Amount where the Notes are also Credit-Linked Notes:

The following examples illustrate how the Call Redemption Amount is calculated in respect of Notes
linked to a basket of two equally weighted Reference Items where the Notes are Equity-Linked Notes which

are also Credit-Linked Notes linked to the credit of a single Reference Entity:

Reference ltems:
Reference Item 1: Share A
Reference Item 2: Share B

Reference Item Initial VValue:
Reference Item 1: EUR 100
Reference Item 2: EUR 100

Reference Item Weighting:
Reference Item 1: 50%
Reference Item 2: 50%

Calculation Amount: EUR 1,000

Strike: 100%
Redemption Factor: 100%
Performance Floor: Zero

Participation Rate (PR): 100%
FX Principal Conversion: Not Applicable: PFX =1
FX Option Conversion: Not Applicable: OFX =1

A Note’s pro rata share of the Reference Entity Notional Amount: EUR 1,000

Reference Entity Final Price:
Unwind Costs: Zero

40%

a) A positive Call Performance
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Final Value of Reference ltems Performance Call Performance
Share A: EUR 125 Share A:
EUR125 — 125
EUR100
or 125% (expressed as a | [(125% x 50%) + (140% x

percentage) 50%)] - 100% = 32.5%
Share B: EUR 140 Share B:
EUR140 140
EUR100
or 140% (expressed as a
percentage)

Relevant Principal Amount =
[(EUR 1,000 x 40%) - 0] x 100% x 1 = EUR 400
Call Redemption Amount =
EUR 400 + (EUR 1,000 X Max [0; (100% X 32.5%)] X 1) = EUR 725

As the value of the shares has increased, investors participate in the increase in value. However, as a
Credit Event has occurred, although the Reference Item Amount is determined by reference to the full amount
of the Calculation Amount, the Relevant Principal Amount is the Credit Event Redemption Amount rather
than the Calculation Amount multiplied by the Redemption Factor and the Call Redemption Amount is
therefore not greater than the Calculation Amount multiplied by the Redemption Factor.

18. REFERENCE ITEM-LINKED REDEMPTION AMOUNT = PUT REDEMPTION AMOUNT

Where the Issue Terms relating to a Tranche of Notes specifies that the Reference Item-Linked
Redemption Amount is the “Put Redemption Amount”, based on the economic performance of a Reference
Item or a basket of Reference Items, such Notes give the investor a right to receive a Final Redemption Amount
which will be determined in accordance with the formula set out below. Such Notes may be Inflation-Linked
Notes (linked to an Inflation Index or a basket of Inflation Indices), Index-Linked Notes (linked to an Index or
a basket of Indices), Equity-Linked Notes (linked to an Underlying Equity or a basket of Underlying Equities),
Fund-Linked Notes (linked to a Fund Interest or a basket of Fund Interests), Currency-Linked Notes (linked
to an FX Rate or a basket of FX Rates) or Commaodity-Linked Notes (linked to a Commodity or a basket of
Commodities).

The Put Redemption Amount in respect of each Calculation Amount (“CA”) will be calculated based
on the change in value of the relevant Reference Item(s) by reference to the following formula:

RPA + Reference Item Amount
where “RPA” or “Relevant Principal Amount” means the CA multiplied by the Redemption Factor
(being the percentage specified in the relevant Issue Terms) and, where the relevant Issue Terms specifies that

FX Principal Conversion is applicable, adjusted to reflect changes in the specified exchange rate between the
relevant initial exchange rate and the relevant final exchange rate on the specified FX valuation date(s).
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The Reference Item Amount will be determined as the Calculation Amount multiplied by an amount
(which, depending on the specified Performance Floor, may be less than zero) determined by reference to the
performance of the relevant Reference Item(s), as a formula:

CA x Max [Performance Floor; (PR x Put Performance)] x OFX

Where Put Performance is multiplied by a participation rate (“PR”) greater than 100%, the effect on
the Reference Item Amount of changes in the level of the relevant Reference Item(s) will be magnified. Where
PR is less than 100%, the effect of changes in the level of the relevant Reference Item(s) will be reduced.

In addition, where the relevant Issue Terms specify that FX Option Conversion is applicable, the
Reference Item Amount will be adjusted to reflect changes in the specified exchange rate between the relevant
initial exchange rate and the relevant final exchange rate on the specified FX valuation date(s).

Where Performance Floor is less than zero, if Put Performance is negative, the Put Redemption
Amount will be less than the Relevant Principal Amount and investors may receive on redemption less than
the amount they originally invested. However, where Performance Floor is greater than Put Performance, this
will operate to increase the Put Redemption Amount compared to what it would have been had such floor not
been applied.

Put Performance is determined as the Strike (being the percentage specified in the relevant Issue
Terms) MINUS either (i) the performance of the Reference Item (where the Notes relate to a single Reference
Item) or (ii) the sum of the weighted performances of each of the Reference Items or the performance of the
Reference Item which has a performance which is ranked the specified number highest of all of the Reference
Items (where the Notes relate to a basket of Reference Items).

The performance of any Reference Item is determined as the value or the average value of the relevant
Reference Item in respect of specified final valuation date(s) or where “Look-Back” is specified as Applicable
in the relevant Issue Terms, the lowest or highest (as specified in the relevant Issue Terms) value of the relevant
Reference Item in respect of specified final valuation date(s) divided by the value, the average value or, where
“Look-Back” is specified as Applicable in the relevant Issue Terms, the highest or lowest (as specified in the
relevant Issue Terms) value of the relevant Reference Item in respect of specified initial valuation date(s),
expressed as a percentage.

Consequently, if the relevant value of the Reference Item(s) decreases compared to the relevant value
of the Reference Item(s) in respect of the specified initial valuation date(s), Put Performance will be positive
and the Put Redemption Amount will be greater than the Relevant Principal Amount. Conversely, if the
relevant value of the Reference Item(s) increases compared to the relevant value of the Reference Item(s) in
respect of the specified initial valuation date(s), Put Performance will be negative and (subject to the
Performance Floor) the Put Redemption Amount may be less than the Relevant Principal Amount.

Examples of the calculation of the Put Redemption Amount:

The following examples illustrate how the Put Redemption Amount is calculated in respect of Notes
linked to a basket of two equally weighted Reference Items:

Reference ltems:
Reference Item 1: Share A
Reference Item 2: Share B

Reference Item Initial VValue:

Reference Item 1: EUR 100
Reference Item 2: EUR 100
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Reference Item Weighting:
Reference Item 1: 50%
Reference Item 2: 50%

Calculation Amount: EUR 1,000

Strike: 100%

Redemption Factor: 100%

Performance Floor: Zero

Participation Rate (PR): 100%

FX Principal Conversion: Not Applicable: PFX =1
FX Option Conversion: Not Applicable: OFX =1

a) A negative Put Performance

Final Value of Reference ltems Performance Put Performance
Share A: EUR 125 Share A:

EUR120 — 135

EUR100

100% - [(125% x 50%)] +

or 125% (expressed as a percentage) (140% x 50%)] =
-32.59%"
Share B: EUR 140 Share B:
EUR140 _ 140
EUR100

or 140% (expressed as a percentage)

Put Redemption Amount =

(EUR 1,000 X 100% x 1) + (EUR 1,000 x Max [0; 100% X -32.5%] x 1) = EUR 1,000

As the value of the shares has increased, the Put Performance is negative. However, as the Reference
Item Amount is floored at zero (Performance Floor is equal to zero), investors do not participate fully in the
decrease in the value of the shares and the Put Redemption Amount is equal to the Relevant Principal Amount.

b) A positive Put Performance

Final Value of Reference Items Performance Put Performance

Share A: EURS80 Share A:
EUR B0
— = (.80
EUR 100 100% - [(80% x 50%) +

(95% x50%)] = 12.5%

or 80% (expressed as a percentage)
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Share B: EUR95 Share B:
EUR 95

EUR100 ~ 077

or 95% (expressed as a percentage)

Put Redemption Amount =
(EUR 1,000 X 100% X 1) + (EUR 1,000 x Max [0; 100% x 12.5%] x 1) = EUR 1,125

As the value of the shares has decreased, the Put Performance is positive and the Reference Item
Amount is greater than zero.

19. REFERENCE ITEM-LINKED REDEMPTION AMOUNT = CALL SPREAD REDEMPTION
AMOUNT

Where the Issue Terms relating to a Tranche of Notes specifies that the Reference Item-Linked
Redemption Amount is the “Call Spread Redemption Amount”, based on the economic performance of a
Reference Item or a basket of Reference Items, such Notes give the investor a right to receive a Final
Redemption Amount which will be determined in accordance with the formula set out below. Such Notes may
be Inflation-Linked Notes (linked to an Inflation Index or a basket of Inflation Indices), Index-Linked Notes
(linked to an Index or a basket of Indices), Equity-Linked Notes (linked to an Underlying Equity or a basket
of Underlying Equities), Fund-Linked Notes (linked to a Fund Interest or a basket of Fund Interests), Currency-
Linked Notes (linked to an FX Rate or a basket of FX Rates) or Commodity-Linked Notes (linked to a
Commodity or a basket of Commodities).

The Call Spread Redemption Amount in respect of each Calculation Amount (“CA”) will be calculated
based on the change in value of the relevant Reference Item(s) by reference to the following formula:

RPA + Reference Item Amount

where “RPA” or “Relevant Principal Amount” means the CA multiplied by the Redemption Factor
(being the percentage specified in the relevant Issue Terms) and, where the relevant Issue Terms specifies that
FX Principal Conversion is applicable, adjusted to reflect changes in the specified exchange rate between the
relevant initial exchange rate and the relevant final exchange rate on the specified FX valuation date(s).

The Reference Item Amount will be determined as the Calculation Amount multiplied by an amount
(which, depending on the specified Performance Floor, may be less than zero) determined by reference to the
performance of the relevant Reference Item(s), as a formula:

CA x Max [Performance Floor; (PR x Capped Performance)] x OFX

Where Capped Performance is multiplied by a participation rate (“PR”) greater than 100%, the effect
on the Reference Item Amount of changes in the level of the relevant Reference Item(s) will be magnified.
Where PR is less than 100%, the effect of changes in the level of the relevant Reference Item(s) will be reduced.

In addition, where the relevant Issue Terms specify that FX Option Conversion is applicable, the
Reference Item Amount will be adjusted to reflect changes in the specified exchange rate between the relevant
initial exchange rate and the relevant final exchange rate on the specified FX valuation date(s).

Where Performance Floor is less than zero, if Capped Performance is negative, the Call Spread

Redemption Amount will be less than the Relevant Principal Amount and investors may receive on redemption
less than the amount they originally invested. However, where Performance Floor is greater than Capped
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Performance, this will operate to increase the Call Spread Redemption Amount compared to what it would
have been had such floor not been applied.

Capped Performance is determined as the lower of the Performance Cap (being a percentage specified
in the relevant Issue Terms) and the Call Performance.

Call Performance is determined as either (i) the performance of the Reference Item (where the Notes
relate to a single Reference Item) or (ii) the sum of the weighted performances of each of the Reference Items
or the performance of the Reference Item which has a performance which is ranked the specified number
highest of all of the Reference Items (where the Notes relate to a basket of Reference Items) MINUS the Strike
(being the percentage specified in the relevant Issue Terms).

The performance of any Reference Item is determined as the value or the average value of the relevant
Reference Item in respect of specified final valuation date(s) or where “Look-Back” is specified as Applicable
in the relevant Issue Terms, the highest or lowest (as specified in the relevant Issue Terms) value of the relevant
Reference Item in respect of specified final valuation date(s) divided by the value, the average value or, where
“Look-Back” is specified as Applicable in the relevant Issue Terms, the lowest or lowest (as specified in the
relevant Issue Terms) value of the relevant Reference Item in respect of specified initial valuation date(s),
expressed as a percentage.

Consequently and subject as provided below, if the relevant value of the Reference Item(s) increases
compared to the relevant value of the Reference Item(s) in respect of the specified initial valuation date(s),
Call Performance will be positive and the Call Redemption Amount will be greater than the Relevant Principal
Amount. Conversely, if the relevant value of the Reference Item(s) decreases compared to the relevant value
of the Reference Item(s) in respect of the specified initial valuation date(s), Call Performance will be negative
and (subject to the Performance Floor) the Call Redemption Amount may be less than the Relevant Principal
Amount.

Investors should note, however, that Call Performance will be subject to the Performance Cap and
investors will therefore not profit from any performance which is higher than that cap.

Examples of the calculation of the Call Spread Redemption Amount:

The following examples illustrate how the Call Spread Redemption Amount is calculated in respect
of Notes linked to a basket of two equally weighted Reference Items:

Reference ltems:
Reference Item 1: Share A
Reference Item 2: Share B

Reference Item Initial Value:
Reference Item 1: EUR 100
Reference Item 2: EUR 100

Reference Item Weighting:
Reference Item 1: 50%
Reference Item 2: 50%

Calculation Amount: EUR 1,000

Strike: 100%

Redemption Factor: 100%

Performance Floor: Zero

Participation Rate (PR): 100%

FX Principal Conversion: Not Applicable: PFX =1
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FX Option Conversion: Not Applicable: OFX =1

Performance Cap: 20%

a) A positive Call Performance above the Performance Cap

or 125% (expressed as a percentage)

Final Value of Reference Items | Performance Call Performance
Share A: EUR 125 Share A:

EUR125 _ 135

EUR100

[(1.25 x0.5) +

Share B: EUR 140

Share B:

EUR140
EUR100

or 140% (expressed as a percentage)

(1.40 x 0.5)] - 100% = 32.5%

However, as the Call Performance is subject to the Performance Cap (being 20%), Capped

Performance = 20%

Call Spread Redemption Amount =

(EUR 1,000 x 100% x 1) + (EUR 1,000 X Max [0; (100% X 20%)] x 1) = EUR 1,200

As the value of the shares has increased and the sum of the weighted performance of the shares has
increased by more than the Performance Cap, investors participate in the increase in value of the Shares but
only up to the Performance Cap, meaning that the Call Spread Redemption Amount is EUR 1,200 and not

EUR 1,325.

b) A positive Call Performance below the Performance Cap

Final Value of Reference | Performance Call Performance
ltems
Share A: EUR 110 Share A:

EUR110 _ 110

EUR100

or 110% (expressed as a percentage)

Share B: EUR 115 Share

EUR115
EUR100

B:

1.15

or 115% (expressed as a percentage)

[(110% = 50%) +
(115% x 50%)] - 100% =
12.5%
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As Call Performance is less than the Performance Cap (being, 20%), the Capped Performance is the
same as the Call Performance = 12.5%

Call Spread Redemption Amount =
(EUR 1,000 x 100% x 1) 4+ (EUR 1,000 X Max [0; 100% x 12.5%] x 1) = EUR 1,125
As the value of the shares has increased but the sum of the weighted performance of the shares has not

increased by more than the Performance Cap, investors participate fully in the increase in value of the shares
and the Call Spread Redemption Amount is greater than the Relevant Principal Amount.

c) A negative Call Performance
Final Value of | Performance Call Performance
Reference Items
Share A: EUR 80 Share A:
EURE0 — .80
EUR100
or 80% (expressed as a percentage) [(0.80x0.5)+ (0.95x0.5)] —
1009 =-12.5%
Share B: EUR 95 Share B:
EUR95 — D95
EUR100
or 95% (expressed as a percentage)

Call Spread Redemption Amount =

(EUR 1,000 x 100% x 1) + (EUR 1,000 x Max [0; (100% x -12.5)] x 1) = EUR 1,000

As the value of the shares has decreased, the Call Performance is negative. However, as the Reference
Item Amount is floored at zero (Performance Floor is equal to zero), investors do not participate fully in the
decrease in value of the shares and the Call Spread Redemption Amount is equal to the Relevant Principal
Amount.

20. REFERENCE ITEM-LINKED REDEMPTION AMOUNT = PUT SPREAD REDEMPTION
AMOUNT

Where the Issue Terms relating to a Tranche of Notes specifies that the Reference Item-Linked
Redemption Amount is the “Put Spread Redemption Amount”, based on the economic performance of a
Reference Item or a basket of Reference Items, such Notes give the investor a right to receive a Final
Redemption Amount which will be determined in accordance with the formula set out below. Such Notes may
be Inflation-Linked Notes (linked to an Inflation Index or a basket of Inflation Indices), Index-Linked Notes
(linked to an Index or a basket of Indices), Equity-Linked Notes (linked to an Underlying Equity or a basket
of Underlying Equities), Fund-Linked Notes (linked to a Fund Interest or a basket of Fund Interests), Currency-
Linked Notes (linked to an FX Rate or a basket of FX Rates) or Commodity-Linked Notes (linked to a
Commodity or a basket of Commodities).
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The Put Spread Redemption Amount in respect of each Calculation Amount (“CA”) will be calculated
based on the change in value of the relevant Reference Item(s) by reference to the following formula:

EPA + Reference Item Amount

where “RPA” or “Relevant Principal Amount” means the CA multiplied by the Redemption Factor
(being the percentage specified in the relevant Issue Terms) and, where the relevant Issue Terms specifies that
FX Principal Conversion is applicable, adjusted to reflect changes in the specified exchange rate between the
relevant initial exchange rate and the relevant final exchange rate on the specified FX valuation date(s).

The Reference Item Amount will be determined as the Calculation Amount multiplied by an amount
(which, depending on the specified Performance Floor, may be less than zero) determined by reference to the
performance of the relevant Reference Item(s), as a formula:

CA x Max [Performance Floor; (PR x Capped Performance)] x OFX

Where Capped Performance is multiplied by a participation rate (“PR”) greater than 100%, the effect
on the Reference Item Amount of changes in the level of the relevant Reference Item(s) will be magnified.
Where PR is less than 100%, the effect of changes in the level of the relevant Reference Item(s) will be reduced.

In addition, where the relevant Issue Terms specify that FX Option Conversion is applicable, the
Reference Item Amount will be adjusted to reflect changes in the specified exchange rate between the relevant
initial exchange rate and the relevant final exchange rate on the specified FX valuation date(s).

Where Performance Floor is less than zero, if Capped Performance is negative, the Put Spread
Redemption Amount will be less than the Relevant Principal Amount and investors may receive on redemption
less than the amount they originally invested. However, where Performance Floor is greater than Capped
Performance, this will operate to increase the Put Spread Redemption Amount compared to what it would have
been had such floor not been applied.

Capped Performance is the lower of the Performance Cap (being the percentage specified in the
relevant Issue Terms) and the Put Performance.

Put Performance is determined as the Strike (being the percentage specified in the relevant Issue
Terms) MINUS either (i) the performance of the Reference Item (where the Notes relate to a single Reference
Item) or (ii) the sum of the weighted performances of each of the Reference Items or the performance of the
Reference Item which has a performance which is ranked the specified number highest of all of the Reference
Items (where the Notes relate to a basket of Reference Items).

The performance of any Reference Item is determined as the value or the average value of the relevant
Reference Item in respect of specified final valuation date(s) or where “Look-Back” is specified as Applicable
in the relevant Issue Terms, the highest or lowest (as specified in the relevant Issue Terms) value of the relevant
Reference Item in respect of specified final valuation date(s) divided by the value, the average value or, where
“Look-Back” is specified as Applicable in the relevant Issue Terms, the lowest or lowest (as specified in the
relevant Issue Terms) value of the relevant Reference Item in respect of specified initial valuation date(s),
expressed as a percentage.

Consequently and subject as provided below, if the relevant value of the Reference ltem(s) decreases
compared to the relevant value of the Reference Item(s) in respect of the specified initial valuation date(s), Put
Performance will be positive and the Put Redemption Amount will be greater than the Relevant Principal
Amount. Conversely, if the relevant value of the Reference Item(s) increases compared to the relevant value
of the Reference Item(s) in respect of the specified initial valuation date(s), Put Performance will be negative
and (subject to the Performance Floor) the Put Redemption Amount may be less than the Relevant Principal
Amount.
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Examples of the calculation of the Put Spread Redemption Amount:

Notes linked to a basket of two equally weighted Reference Items:

DESCRIPTION OF THE NOTES

Investors should note, however, that Put Performance will be subject to the Performance Cap and
investors will therefore not profit from any performance which is higher than that cap.

The following examples illustrate how the Put Spread Redemption Amount is calculated in respect of

Reference ltems:
Reference Item 1: Share A
Reference Item 2: Share B

Reference ltem Initial Value:
Reference Item 1: EUR 100
Reference Item 2: EUR 100

Reference Item Weighting:
Reference Item 1: 50%
Reference Item 2: 50%

Calculation Amount: EUR 1,000

Strike: 100%

Redemption Factor: 100%

Performance Cap: 20%

Performance Floor: Zero

Participation Rate (PR): 100%

FX Principal Conversion: Not Applicable: PFX =1
FX Option Conversion: Not Applicable: OFX =1

a) A negative Put Performance

Final

Reference Items

Value of | Performance

Put Performance

Share A: EUR 125 Share A:

EUR125
EUR100

or 125% (expressed as a percentage)

Share B: EUR 140 Share B:

EUR140 _
EUR100

or 140% (expressed as a percentage)

100% - [{125% x 50%) +
(140% x 50%)] =-32.5%
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Put Spread Redemption Amount =

(EUR 1,000 x 100% x 1) + (EUR 1,000 x Max [0; (100% X -32.5%)] x 1) = EUR 1,000

As the value of the shares has increased, the Put Performance is negative. However, as the Reference Item
Amount is floored at zero (Performance Floor is equal to zero), investors do not participate in the full decrease
in value of the shares and the Put Spread Redemption Amount is equal to the Relevant Principal Amount.

b) A positive Put Performance below the Performance Cap
Final Value of Reference | Performance Put Performance
Items
Share A: EUR 80 Share A:
EURBD 0.80
EUR100
or 80% (expressed as a percentage) 100% - [{80% x= 50%) +
(95% x 50%)] = 12.5%
Share B: EUR 95 Share B:
EURS5 095
EUR100
or 95% (expressed as a percentage)

Put Spread Redemption Amount =
(EUR 1,000 x 100% x 1) + (EUR 1,000 x Max [0; (100% x 12.5%)] x 1) =EUR 1,125

As the value of the shares has decreased but the sum of the weighted performances of the shares is not
greater than the Performance Cap, investors participate fully in the decrease in value of the shares and the Put
Spread Redemption Amount is greater than the Relevant Principal Amount.

C) A positive Put Performance above the Performance Cap
Final Value of Reference | Performance Put Performance
Items
Share A: EUR 70 Share A:
EURTO _ 470 100% - [(70% x 50%) +
EURL00 (60% x 50%)] = 35%
or 70% (expressed as a percentage)
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Share B: EUR 60 Share B:

EUR60 0.60
EUR100

or 60% (expressed as a percentage)

Put Spread Redemption Amount =
(EUR 1,000 x 100% x 1) + (EUR 1,000 x Max [0; (100% x 20%)] x 1) =EUR 1,200

The value of the shares has decreased and the sum of the weighted performance of the shares is greater
than the Performance Cap, investors participate in the decrease in the value of the Shares but only up to the
Performance Cap, meaning that the Put Spread Redemption Amount is EUR 1,200 and not EUR 1,350.

21. REFERENCE ITEM-LINKED REDEMPTION AMOUNT = INDIVIDUALLY CAPPED
CALL REDEMPTION AMOUNT

Where the Issue Terms relating to a Tranche of Notes specifies that the Reference Item-Linked
Redemption Amount is the “Individually Capped Call Redemption Amount” based on the economic
performance of a basket of Reference Items, such Notes give the investor a right to receive a Final Redemption
Amount which will be determined in accordance with the formula set out below. Such Notes may be Index-
Linked Notes (linked to a basket of Indices), Equity-Linked Notes (linked to a basket of Underlying Equities),
Fund-Linked Notes (linked to a basket of Fund Interests), Currency-Linked Notes (linked to a basket of FX
Rates) or Commodity-Linked Notes (linked to a basket of Commaodities).

The Individually Capped Call Redemption Amount in respect of each Calculation Amount (“CA”)
will be calculated based on the change in value of the relevant Reference Items by reference to the following
formula:

EPA + Reference Item Amount

where “RPA” or “Relevant Principal Amount” means the CA multiplied by the Redemption Factor
(being the percentage specified in the relevant Issue Terms) and, where the relevant Issue Terms specifies that
FX Principal Conversion is applicable, adjusted to reflect changes in the specified exchange rate between the
relevant initial exchange rate and the relevant final exchange rate on the specified FX valuation date(s).

The Reference Item Amount will be determined as the Calculation Amount multiplied by an amount
(which, depending on the specified Performance Floor, may be less than zero) determined by reference to the
performance of the relevant Reference Items, as a formula:

CA x Max [Performance Floor; (PR x Individually Capped Performance)] x OFX

Where Individually Capped Performance is multiplied by a participation rate (“PR”) greater than
100%, the effect on the Reference Item Amount of changes in the level of the relevant Reference Items will
be magnified. Where PR is less than 100%, the effect of changes in the level of the relevant Reference ltems
will be reduced.

In addition, where the relevant Issue Terms specify that FX Option Conversion is applicable, the

Reference Item Amount will be adjusted to reflect changes in the specified exchange rate between the relevant
initial exchange rate and the relevant final exchange rate on the specified FX valuation date(s).
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Where Performance Floor is less than zero, if Individually Capped Performance is negative, the
Individually Capped Call Redemption Amount will be less than the Relevant Principal Amount and investors
may receive on redemption less than the amount they originally invested. However, where Performance Floor
is greater than Individually Capped Performance, this will operate to increase the Individually Capped Call
Redemption Amount compared to what it would have been had such floor not been applied.

Individually Capped Performance is determined as the sum of the weighted Capped Performances of
each of the Reference Items.

Capped Performance of any Reference Item is determined as the lower of the Performance Cap (being
the percentage specified in the relevant Issue Terms) and the Call Performance of such Reference Item.

Call Performance of any Reference Item is determined as the performance of such Reference Item
MINUS the Strike (being the percentage specified in the relevant Issue Terms).

The performance of any Reference Item is determined as the value or the average value of the relevant
Reference Item in respect of specified final valuation date(s) or where “Look-Back” is specified as Applicable
in the relevant Issue Terms, the highest or lowest (as specified in the relevant Issue Terms) value of the relevant
Reference Item in respect of specified final valuation date(s) divided by the value, the average value or, where
“Look-Back” is specified as Applicable in the relevant Issue Terms, the lowest or highest (as specified in the
relevant Issue Terms) value of the relevant Reference Item in respect of specified initial valuation date(s),
expressed as a percentage.

Consequently, if the relevant value of a Reference Item increases compared to the relevant value of
such Reference Item in respect of the specified initial valuation date(s), Call Performance for such Reference
Item will be positive, subject to the cap described below, and the relevant value of the Individually Capped
Call Redemption Amount will increase. Conversely, if the relevant value of a Reference Item decreases
compared to the relevant value of such Reference Item in respect of the specified initial valuation date(s), Call
Performance for such Reference Item will be negative and (subject to the Performance Floor) the value of
Individually Capped Performance will decrease.

Investors should note, however, that the performance of each Reference Item is individually capped
at a predefined level. Therefore, the Individually Capped Call Redemption Amount will be limited to a
maximum amount and investors will not profit from any performance in respect of any Reference Item which
is higher than the relevant cap.

Examples of the calculation of the Individually Capped Call Redemption Amount:

The following examples illustrate how the Individually Capped Call Redemption Amount is calculated
in respect of Notes linked to a basket of two equally weighted Reference Items:

Reference ltems:
Reference Item 1: Share A
Reference Item 2: Share B

Reference Item Initial Value:
Reference Item 1: EUR 100
Reference Item 2: EUR 100
Reference Item Weighting:
Reference Item 1: 50%
Reference Item 2: 50%

Reference Item Performance Cap:
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Reference Item 1: 40%
Reference Item 2: 40%

Calculation Amount: EUR 1,000

Strike: 100%

Redemption Factor: 100%

Performance Floor: Zero

Participation Rate (PR): 100%

FX Principal Conversion: Not Applicable: PFX =1
FX Option Conversion: Not Applicable;: OFX =1

a) A positive Call Performance above the Performance Cap in respect of one share
Final Value of | Performance Call Performance of | Capped Performance of
Reference Items Reference Items Reference Items

Share A: EUR 170 Share A:

EUR170 _ 170% - 100% = 70% | Min [40%; 70%] = 40%
EUR100

or 170% (expressed as a
percentage)

Share B: EUR 130 Share B:

EUR130 _ 130% - 100% = 30% | Min [40%; 30%] = 30%
EUR100

or 130% (expressed as a
percentage)

As the performance of Share A is above the Performance Cap for Share A (i.e. 50%), the performance

for Share A is capped at 50% but the performance of Share B is below the Performance Cap and is therefore
not capped. Therefore, the Individually Capped Performance is:

(40% x 50%) + (30% x 50%) = 35%

Individually Capped Call Redemption Amount =

(EUR 1,000 x 100% x 1) + (EUR 1,000 x Max [0; (100% x 35%)] x 1) = EUR 1,350

As the value of the shares has increased, the sum of the weighted capped performance of the shares

has increased. Investors therefore participate in the increase in value of the shares but only up to the
Performance Cap for each share, meaning that the Individually Capped Call Redemption Amount is EUR
1,350 and not EUR 1,500.
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b) A positive Call Performance below the Performance Caps
Final Value of | Performance Call Performance of | Capped Performance of
Reference Items Reference Items Reference Items
Share A: EUR 125 Share A:
EURIZS _ | 5 125% -100% = 25% | Min [40%; 25%)] = 25%
EUR100

or 125% (expressed as a
percentage)

Share B: EUR 140

Share B:

EUR140 14
EUR100

or 140% (expressed as a
percentage)

140% - 100% = 40%

Min [40%; 40%] = 40%

The performance of each of the shares is below the Performance Cap and is therefore not capped.
Therefore, the Individually Capped Performance is:

(25% x 50%) + (40% x 50%) = 32.5%

Individually Capped Call Redemption Amount =

(EUR 1,000 x 100% x 1) + (EUR 1,000 x Max [0; (100% x 32.5%)] x 1) = EUR 1,325

As the value of the shares has increased, investors participate in the increase in value and the
Individually Capped Call Redemption Amount is greater than the Relevant Principal Amount.

c)

A negative Call Performance

Final Value
Reference ltems

of

Performance

Call Performance of
Reference Items

Capped Performance of
Reference ltems

Share A: EUR 80

Share A:

EURS0
EUR100

or 80% (expressed as a
percentage)

0.8

80% - 100% = -20%

Min [40%; -20%] = -20%

Share B: EUR 95

Share B:

= 0.95

EUR100

or 95% (expressed as a
percentage)

950G - 100% = -5%

Min [40%; -5%] = -5%
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The performance of each of the shares is below the Performance Cap and is therefore not capped.
Therefore, the Individually Capped Performance is:

(-20% x 50%) + (-5% x 50%)= -12.5%

Individually Capped Call Redemption Amount =

(EUR 1,000 x 100% x 1) + (EUR 1,000 x Max [0; (100% x -12.5%)] x 1) = EUR 1,000

The value of the shares has decreased but as the value of the Reference Iltem Amount is floored at zero
(Performance Floor is equal to zero), investors do not participate fully in the decrease in value of the shares
and the Individually Capped Call Redemption Amount is equal to the Relevant Principal Amount.

22. REFERENCE ITEM-LINKED REDEMPTION AMOUNT = FIXED BEST CALL
REDEMPTION AMOUNT

Where the Issue Terms relating to a Tranche of Notes specifies that the Reference Item-Linked
Redemption Amount is the “Fixed Best Call Redemption Amount” based on the economic performance of a
basket of Reference Items, such Notes give the investor a right to receive a Final Redemption Amount which
will be determined in accordance with the formula set out below. Such Notes may be Index-Linked Notes
(linked to a basket of Indices), Equity-Linked Notes (linked to a basket of Underlying Equities), Fund-Linked
Notes (linked to a basket of Fund Interests), Currency-Linked Notes (linked to a basket of FX Rates) or
Commodity-Linked Notes (linked to a basket of Commodities).

The Fixed Best Call Redemption Amount in respect of each Calculation Amount (“CA”) will be
calculated based on the change in value of the relevant Reference Items by reference to the following formula:

RPA + Reference [tem Amount

where “RPA” or “Relevant Principal Amount” means the CA multiplied by the Redemption Factor
(being the percentage specified in the relevant Issue Terms) and, where the relevant Issue Terms specifies that
FX Principal Conversion is applicable, adjusted to reflect changes in the specified exchange rate between the
relevant initial exchange rate and the relevant final exchange rate on the specified FX valuation date(s).

The Reference Item Amount will be determined as the Calculation Amount multiplied by an amount
(which, depending on the specified Performance Floor, may be less than zero) determined by reference to the
performance of the relevant Reference Items, as a formula:

CA x Max [Performance Floor; (PR x Fixed Best Call Performance)] x OFX

Where Fixed Best Call Performance is multiplied by a participation rate (“PR”) greater than 100%,
the effect on the Reference Item Amount of changes in the level of the relevant Reference Items will be
magnified. Where PR is less than 100%, the effect of changes in the level of the relevant Reference Item(s)
will be reduced.

In addition, where the relevant Issue Terms specify that FX Option Conversion is applicable, the
Reference Item Amount will be adjusted to reflect changes in the specified exchange rate between the relevant
initial exchange rate and the relevant final exchange rate on the specified FX valuation date(s).

Where Performance Floor is less than zero, if Fixed Best Call Performance is negative, the Fixed Best
Call Redemption Amount will be less than the Relevant Principal Amount and investors may receive on
redemption less than the amount they originally invested. However, where Performance Floor is greater than
Fixed Best Call Performance, this will operate to increase the Fixed Best Call Redemption Amount compared
to what it would have been had such floor not been applied.
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Fixed Best Call Performance is determined as the sum of the weighted Adjusted Call Performance of
each of the Reference Items.

Adjusted Call Performance means (i) in relation to each Best Performing Reference Item (being one
of the relevant number of Reference Items having the highest or equal highest Call Performance of any of the
Reference Items), the Fixed Performance (being the percentage specified in the relevant Issue Terms) and (ii)
in relation to each Reference Item which is not a Best Performing Reference Item, the Call Performance for
such Reference Item.

Call Performance of any Reference Item is determined as the performance of such Reference Item
MINUS the Strike (being the percentage specified in the relevant Issue Terms).

The performance of any Reference Item is determined as the value or the average value of the relevant
Reference Item in respect of specified final valuation date(s) or where “Look-Back” is specified as Applicable
in the relevant Issue Terms, the highest or lowest (as specified in the relevant Issue Terms) value of the relevant
Reference Item in respect of specified final valuation date(s) divided by the value, the average value or, where
“Look-Back” is specified as Applicable in the relevant Issue Terms, the lowest or lowest (as specified in the
relevant Issue Terms) value of the relevant Reference Item in respect of specified initial valuation date(s),
expressed as a percentage.

Consequently, if the relevant value of a Reference Item increases compared to the relevant value of
such Reference Item in respect of the specified initial valuation date(s), Call Performance for such Reference
Item will be positive. Conversely, if the relevant value of a Reference Item decreases compared to the relevant
value of such Reference Item in respect of the specified initial valuation date(s), Call Performance for such
Reference Item will be negative.

However, as the Call Performance for a specified number of the best performing Reference Items will
be replaced by a predefined fixed percentage in order to determine the Fixed Best Call Redemption Amount,
(i) if any of such replaced Call Performances are less than the predefined fixed percentage, the amount of the
Fixed Best Call Performance will be greater than if such adjustment had not been applied and such replacement
will operate to increase the Fixed Best Call Redemption Amount or (ii) if any of such replaced Call
Performances are greater than the predefined fixed percentage, the amount of the Fixed Best Call Performance
will be less than if such adjustment had not been applied and such replacement will operate to decrease the
Fixed Best Call Redemption Amount.

Examples of the calculation of the Fixed Best Call Redemption Amount:

The following examples illustrate how the Fixed Best Call Redemption Amount is calculated in
respect of Notes linked to a basket of four equally weighted Reference Items:

Reference ltems:

Reference Item 1: Share A
Reference Item 2: Share B
Reference Item 3: Share C
Reference Item 4: Share D

Reference Item Initial Value:
Reference Item 1: EUR 100
Reference Item 2: EUR 100
Reference Item 3: EUR 100
Reference Item 4: EUR 100

Reference Item Weighting:
Reference Item 1: 25%
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Reference Item 2: 25%
Reference Item 3: 25%
Reference Item 4: 25%

Calculation Amount: EUR 1,000

Strike: 100%

Redemption Factor: 100%

Performance Floor: Zero

Participation Rate (PR): 100%

FX Principal Conversion: Not Applicable: PFX =1
FX Option Conversion: Not Applicable;: OFX =1
Relevant number of best performing Reference Items
for which Call Performance will be replaced: 2
Fixed Performance: 20%

a) A positive Call Performance above the Fixed Performance for one share and below the Fixed
Performance for another share

Final

Value of | Performance Call Performance Adjusted Call

Reference Items Performance

Share A: EUR 140 Share A:

EUR140 (140% - 100%) = 40% 20%
EUR100

or 140% (expressed as a
percentage)

Share B: EUR 110 Share B:

EUR110 _
EUR100

(110% - 100%) = 10% 20%

or 110% (expressed as a
percentage)

Share C: EUR 100 Share C:

EUR100 _ (100% - 100%) = 0% 0%
EUR100

or 100% (expressed as a
percentage)

Share D: EUR 90 Share D:

EURS0 (90% - 100%) = -10% -10%
EUR100

or 90% (expressed as a
percentage)
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To calculate the Adjusted Call Performance: (i) as Share A is one of the two best performing Reference
Items, Call Performance for Share A is effectively capped at the Fixed Performance of 20% and as Share B is
the other of the two best performing Reference Items, Call Performance for Share B is increased to the Fixed
Performance of 20%, and (ii) Call Performance for the other Reference Items is not adjusted, meaning the
Fixed Best Call Performance is determined as follows:

[(20% x 25%) + (20% x 25%)] + [(0% x 25%)] + [(-10% x 25%)] = 7.5%

Fixed Best Call Redemption Amount =

(EUR 1,000 x 100% x 1) + (EUR 1,000 x Max [0; (100% x 7.5%)] x 1) = EUR 1,075

The increase in value of the best performing shares has been capped in respect of Share A and
increased in respect of Share B meaning that the Fixed Best Call Redemption Amount is EUR 1,075 instead

of EUR 1,100.
b) A negative Call Performance for all the shares
Final Value of | Performance Call Performance Adjusted  Call
Reference Items Performance
Share A: EUR 95 Share A: Share A:
EURSS _ . (95% - 100%) = -5% 20%
EUR100
or 95% (expressed as
percentage)
Share B: EUR 85 Share B: Share B:
0,
EURSS _ .. (85% - 100%) =-15% 20%
EUR100 '
or 85% (expressed as
percentage)
Share C: EUR 82 Share C: Share C
EURS2 _ ., (82% - 100%) =-18% -18%
EUR100
or 82% (expressed as
percentage)
Share D: EUR 80 Share D: Share D:
EURS0 _ 0.80 (80% - 100%) =-20% -20%
EUR100
or 80% (expressed as
percentage)
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To calculate the Adjusted Call Performance: (i) as Share A is one of the two best performing Reference
Items, even though Call Performance for both Share A and Share B is negative, Call Performance for both
such shares is increased to the Fixed Performance of 20%, and (ii) Call Performance for the other Reference
Items is not adjusted, meaning the Fixed Best Call Performance is determined as follows:

(20% > 25%) + (209 x 25%) + (-18% * 25%) + (-20% > 25%) = 0.5%

Fixed Best Call Redemption Amount =
(EUR 1,000 x 100% x 1) + (EUR 1,000 x Max [0; (100% x 0.5%)] x 1) = EUR 1,005

Although the value of all the shares has decreased, the replacement of Call Performance in respect of
the best performing shares means that the Fixed Best Call Redemption Amount is EUR 1,005 instead of EUR
1,000.

23. REFERENCE ITEM-LINKED REDEMPTION AMOUNT = RAINBOW CALL
REDEMPTION AMOUNT

Where the Issue Terms relating to a Tranche of Notes specifies that the Reference Item-Linked
Redemption Amount is the “Rainbow Call Redemption Amount” based on the economic performance of a
basket of Reference Items, such Notes give the investor a right to receive a Final Redemption Amount which
will be determined in accordance with the formula set out below. Such Notes may be Index-Linked Notes
(linked to a basket of Indices), Equity-Linked Notes (linked to a basket of Underlying Equities), Fund-Linked
Notes (linked to a basket of Fund Interests), Currency-Linked Notes (linked to a basket of FX Rates) or
Commodity-Linked Notes (linked to a basket of Commodities).

The Rainbow Call Redemption Amount in respect of each Calculation Amount (“CA”) will be
calculated based on the change in value of the relevant Reference Items by reference to the following formula:

RPA + Reference Item Amount

where “RPA” or “Relevant Principal Amount” means the CA multiplied by the Redemption Factor
(being the percentage specified in the relevant Issue Terms) and, where the relevant Issue Terms specifies that
FX Principal Conversion is applicable, adjusted to reflect changes in the specified exchange rate between the
relevant initial exchange rate and the relevant final exchange rate on the specified FX valuation date(s).

The Reference Item Amount will be determined as the Calculation Amount multiplied by an amount
(which, depending on the specified Performance Floor, may be less than zero) determined by reference to the
performance of the relevant Reference Items, as a formula:

CA x Max [Performance Floor; (PR x Rainbow Call Performance)] x OFX

Where Rainbow Call Performance is multiplied by a participation rate (“PR”) greater than 100%, the
effect on the Reference Item Amount of changes in the level of the relevant Reference Items will be magnified.
Where PR is less than 1, the effect of changes in the level of the relevant Reference Items will be reduced.

In addition, where the relevant Issue Terms specify that FX Option Conversion is applicable, the
Reference Item Amount will be adjusted to reflect changes in the specified exch